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Michael Bieres - Vol, I taken on 9/10/2015

1 Bieneg." Do vou gee that?

2 A First --

3 0 First page, right there?

4 A Yeah.

5 Q Okay. The payments cn this page total

6 $481,162.96. Do you see that?

7 A Yes.

8 Q Okay. And go there's a payment -- this

%  document indicates there's a payment on February 10th,
1C 2003, in the amount of 15,000 to FPOM, Inc. What is

11 FROM, Inc.?

12 A Florida Philharmonic Orchestra Musicilans.

13 Q And is that a group in which you were actively
14 involved?

15 A Yes.

16 0 Okay. And what was the level of your

17 involvement?

18 A We created it and ran it.

19 0 Okay. All right. On 2/10/2003, the "we"

20 would be vyou and your wife?

21 A Yep. Yes,

22 Q Ckay. On -- also, on February 10th, 2003, it
23 indicates a payment of $42,500 to American Friends of
24 Covant Garden, Inc. aAnd it hag paren, Blenes, close

25  paren. What ig American Friends of Covant -- Covent
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Michael Bienes - Vol. IT taken on 9/10/2015

1 Garden, Inc.?
2 A From my knowledge, it was an American-based

3 gupport group for the Roval Opera House in London.

4 Q And you were involved in that organization?
5 A No.
6 0 Okay. Was it an organization in which you --

7  which you made charitable contributions?

8 A I'm sorry. I don't remember.

9 0 Ckay. Do you know if it's an organization
10 which Michael Sullivan wag inveolved or made charitable
11 contributions?
1z A I would have no knowledge of that.

13 Q Okeay. Let's go now to Arlington House, LLC.
14 On March 4th, 20C4, there's a payment of 551,836.62 to

15 56 Arlington House, LLC. Cpen paren, Michael Bileneg,

16 cloge paren. What is Arxrling -- 56 Arlington House?

17 A Well, dit's -- it's an LLC. It's a

i8 corporation.

19 Q Do you care to tell me what it is? I didn't

20 ask what form it was.

21 MR. ETRA: Objection. Argumentative.
22 THE WITNESS: 56 Arlington House was oux
23 address in London. It was a flat that we had.

24 BY MR. SAMURLS:

25 o) And were you a member of thig LLC, 56
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Michael Bienes « Vol, Il taken on 9/10/2015

1 Arlington House?

2 A I would assume I am.

3 Q Okay. And were there any other members of 56
4 Arlington Housge?

5 A I would think my wife.

6 0 Okay. And 56 Arlington Houge i1s not a

7 charitable entity, right? It's an owner of real estate?
8 Y\ Two parts. It is not a charitable entity. It

9 owns no real estate.

10 Q Okay. It lets -- what did you say, again?
11 yiy It ieg not a charity. It owns no real estate.
12 Q Right. But what did you say it did, again? I

13 thought you said it's an address in London.

14 A, Yes.

15 0 Okay. What ig its purpose?

16 A To pay the rent on that flat.

17 0 Okay. And did you =-- have you and your wife

18  gpent time at that flat?

19 A Yes.
20 Q Now, would you agree that thege payments on
21 behalf of Avellino & Bienes -- and we'll just focus on

22 the ones to Blemes: To ¥POM Inc., to 56 Arlington
23 House, LLC; and to American Friends of Covent Garden,
24 Inc., were made by S&P or P&S or Michael Sullivan or one

25 of his entities?
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Michael Bienes - Vol, Il taken on 9/10/2015

1=

MR. ETRA: Objection.

2 MR. SAMUELS: -- at your -- as a referral fee
3 for you referring investorg into Michael Sullivan

4 or one of hig entitiles?

5 MR. ETRA: Objection. I thought you were

6 done.

7 THE WITNESS: No.

8 BY MR. SAMUELS:
9 0 Why were thege paymentsg made by S&P, P&S,

10 Michael Sullivan or one of hisg entitieg?

11 MR. ETRA: Objection.
12 THE WITNESS: I don't know his mind,
13 Mr. Sullivan. I den't know his mind.

14 BY MR. SAMUELS:
15 Q S0 your angwer is you do not know why these

16  payments were made?

17 A I could guess.
18 Q And your guess is what?
19 A Well, you showed me a lettexr that' accompanied

20 a check. It was to suppoxrt Dianne and my charitable
20 interegts.

22 0 Okay. And why would Michael Sullivan be
23 supporting Dianne and your c¢haritable interests?

24 A That letter gives you a hint.

25 o) Well, I'm asking vyou.
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Michzael Bienes - Vol. I taken on 9/10/2015

1 BY MR. SAMUELS:

2 0 Told him what? You may have told him what?

3 A If he dcesn't want to give to my charities

4 direct for whatever reason, but he stlill wante to give,
5 then let him make out the check to 56 Arlington. I'm

6 surmiging now. I can't bring that conversation intc my
7 mind's eye and ear. I don't have it like I did with the
8 conversation of Sullivan's son. That, I can do.

9 Q If he wanted to take the tax deduction by

10 paying commigsions to you, and while at the same time
11 supporting your charities, couldn't he just have paid

12 vou directly?

i3 A You mean, to my own name?

14 Q Yeah.

15 A Ch, yes. Yeg, he could have.

18 Q So why wouldn't he do that?

L7 A Because I asked him, through Frank Avellino,

L8 to do it through 56 Arlington.

19 Q And why would it bhe better for vou to do it

20 through 56 Arlington, than jusgt get the money --

21 A It was nct better.

22 0 -- 1if you were going to be paying the money to
23 charity, anyway?

24 A It wag not better, it was not worse -~ worse,

25 it was just a simplification,
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Michael Bienes ~ Vol. II taken on 9/10/2015

1 It's always us as GPs.

2 "We didn't create one of those partnerships -~
3 yvou know, and the trick is who's a general partner? A

4 shell corporation is a general partner. Who owns the

5 ghell? The boys. We never did that. There wag no

& corperation. We always stood behind it. That's how

7 much we believed in Bernie.

8 "So you were promising people how much?"

9 And you said, "All depends. Big amounts,

10 18 percent; smaller amounts, 17, 16, even asg low ag 15."

L1 Do you sgee that?

12 A I'm on page --

13 Q Now, I'm over on page 24.

14 A Oh, okay. Wait a minute. Yeah, I see that.
15 Q So you recall promisging people 18 percent;

18 emaller amounts, 17, 16, or even as low as 157

17 A Uh-huh. Yeah.

18 0 Okay. And themn on page 25, it says: "At the
19 time, were you the only people that you were aware of

20 that were feeding Bernie Madoff money?"

21 Ancd vou gaid, "Yeg. Yeg."

22 "In the '70s?

23 "Yes. Yes. We thought we were the only
24 oneas." Dc you see that?

25 A Yes, gir.
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Michael Bienes - Vol. 1T taken on 9/10/2015

1 Highway.
2 MR. WOCDFIELD: What page?
3 ME. SAMUELS: Page 2950,

4 BY MR. SAMUELS:

5 Q You say, "Yeah, I met them quickly because

& Avellino said to me, 'we're belng audited by the IRg.:

7 I knew this wag golng to follow the SEC thing. It

8 always does. And I said, 'okay. We'll handle it, '™

9 "He says: 'Michael, I'd like Sullivan and

10 Powell to handle it." They're too emoticnal -- "you're
1L too emotional."”

12 "So I went up to thelr office and T met themn,
13 and I saw the Bible and the crucifix and the lama ding
14 dong. And he says, 'You know, Frank really said it.'.
15 "I gaid: 'Look guys, I'm going to give you a
16 word of advice: Do it right. Do it right. Be precise.
17 If there's any guestion about who gets what, give it to
18 ' your client.n

19 8o at this point in time, after the SEC thing,
20 you were, in fact, aware that Sullivan wag going to be

2% investing with Madoff, correct?

22 MR. ETRA: Objection to form,

23 THE WITNESS: I'm too ccnfuged. I don't

24 remember. I wasn't under ocath and I was trying to
25 he cooperative.
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Michael Bienes - Vol, II taken on 9/10/2015

1 BY MR. SAMUELS:

2 0 Well, when you're sgaying, "look guye, I'm

3 going to give you a word of advice: Do it right. Do it
4 right. Be precise,” were you referring to his going to
5 do business with Madoff?

& A T don't remember ever saying 1t toe them.

7 Q Then you say, "Who introduced Sullivan, Powell
8 and Jacch to Bernie Madoff?n

9 ‘ And you say, "My partner must have, I

10 certainly didn't"; is that right?

il A I said that,

12 0 And is that your understanding?

13 A Not now.

14 0 What is your understanding in terms of who

15 introduced Sullivan?

16 N You didn't need an introduction. You just had
17 to pick up the phone.

18 Q And where did you get that understanding from?
19 A From reading the ligt of 6,500 names that were
20 invested with Madoff, and all the banks and hedge funds
2L and everybody else. You didn't need an introduction.

22 Those people were not introduced, they called or wrote
23 or gent a carrier pidgeon.

24 Q And how do vou know how those people -- you

25 den't know how those people got to Madoff, right?

Empire Logal Reporting (954)-241-1010 Page: 188



- ~! A
. a

i vié;". "

B, \\. tor

uﬁﬁd

ALRRNE RN W T

SEP 71393

. 'Richard H. Walker

- Keith W, Millar

6% pi

Edwin H. Nordlinger
Kathryn A, Ashbaugh

Lynne E, Johngton

Attorngyes for Plaintisf

SECURITIES AND EXCHANGE COMMISSION
7 Werld Trade Center, 12th Floor
New York, New York 10048

(212) 74B-B155

UNITED STATES DISTRICT COURT b
SOUTHERN DISTRICT OF NEW YORK . |,_{W,Wﬁhmmﬁj
1410003 viails e

. ok
Ll e Sl Pl
i o LY ST R

S
i A g g e &
.

SECURITIES BND EXCHANGE COMMIRSION,
Plaintifg,

92 Clv. 8314 (JE8)

[ T I Y

-against - FINAL JUDGMENT OF

: PERMANENT TRIUNCTION
RND OTHER EQUITARLE
RELIEF BY CONSENT
AGATNST AVELLINO &
AVELLING & BIENES, 3 BIENES, FRANEJ,
FRANE J. AVELLINO, and t AVELLINO, AND MICHAEL
MICHREL 8, BIENES, , 8, BIRNHES

*e ax e 43 aw

b
Defendantsy,

....................................... : “qzlowq

e ¥ Fe wm

Plaintiff Securities and Bxchange Commigsion {(the
"Commission), having filed a Complaint agailnst daféndants
Avellino & Blenes ("A&B"), Frank J. Avelling {"Avellina"}, and
Michael S. Bienes ("Bienes") for preliminary and permanent
injunction and other equitahls relief ("Complaint') on November
18, 1892, and the Court having entered an Oxder of Preliminary
Injunction And Other Equitable Relief on Congent, on November 17,

1982 ("Order"), and defendants A&B, Avellino, and Blienes, in the
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attached Consent incorporated herein, having entersd a general
appearance, having admitcted the ixn personam jurisdiction of this
Court over them and the jurisdiction of Ehia Dourt over the
subject matter of this agkion, having walved the entry of
findings of fact and conclusions of law pursuant Lo Rule 32 of
the Federal Rules of Civil Procedurs, ard, without admitiing or

denying the allegations of the Complaint, having mmnaanhad, '
without trial, argument or adjudication of any issue of fapt or ]
law, to the entry of this Fipal Judgment of Permanent Injunutioﬁ
and Other Bquitable Relisf by Consent Against Bvellino & Blenem,
Frank J. Avellino, and Michael &. Bisnes ("Finsl Judgment®), ik
iB hereby:

Iif
ORDERED, ADJUDGEED AND DECREED that the attavhed Congents of
defendants A&R, Avellino, and Blensy ba and herehy are

incorporated herein with the mame forge as 1f fully set forth

herein,

iz,
IT I8 FURTHER ORDERED, ADJUDGED AND DECREED that defendants
A&B, Avellino, and Bienes, their partners, agents; servants,
employees, and attorneys-in-fact, and those pargons in active.
concert or participation with them who receive actual notilce of
thig Final Judgment by personal sarvice, facsimile, or otherwige,

and each of them, be and hereby are permansntly enjolined from,

]
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~directly or indirectly, Bingly or in voncert, viclating Bection

S{a) of the Securities Act of 1933 {("Securities Act™) [315 U.8.0.

58 77e{a)], by making use of any means or lnstruments of

transportation or communication in interstate commerce or of the
maile to sell securitise through the use or medium of any
progspectus or otherwise; o, by carrying or causing to be garrisd
through the malls and in interstate commerce, any secuxities, by
any means or instrumente of trangportation, for the purpose of
delivery after sale, withoub m registration statement being in

effect as to those securitiaes.

‘ III.

IT I3 FURTHER ORDERHD, ADJUDGED AND DECREED that
defendants A&B, Avelline, and Bienes, theix partners, agenta,
gervants, employees, and attorneys-in-fact, and thoss pargong in
active concert or participation with‘them who receive actual
notice of this Final Judgment by personal service, Facgimile, o
otherwlise, and each of them, be and‘haxeby are permanently
enjoined from, difectly‘mx indirectly, singly or in woncexrt,
violating Section 5{c) of the Securitlies Act [15 U.S.C. §8§
77e{c)], by making use of any means ox inptrumsnts of
transportation or communication in interstate commerce ox of the
mails to offer to gell or affer to bhuy securitiss through the yge
or medium of any prospectus or otherwlise, without a regimtration

statement beiny filed ag to such securities,
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v,
IT I8 FURTHER ORDERED, ADJUDGED AND DECREED thab

defendants A&B, Avellino, and Bienes, thelr partnars, agents,

servants, employees, and attorneys-in-fack, and thoss persons in

active concert or participation with them who recelve actual

notice of this Pinal Judgmant by parsonal sexvice, facmimile, or

‘otherwise, and each of them, be and hereby are permanenti?

enjoined from, directly or indirectly, singly or in comeert,

violating,

or aiding and abetting violations of Bection 7 of the

Investment Company Act of 1940 ("Investment Compeny Act") [15

U.B8.C, § 80a-71, by, while acting =& an investment company

organized or otherwime treated under the lawa of the United

States or of a state, or alding andg abetting any such inveﬁtmgnt

company :

A. offering for sale, selling, or delivering after
sale, by the usme of the mails or any meaus or
instrumentalitisg of interstate comuerce, any security
Or any interest in a gecurity, whether the issuer of
such aevurity ls such lnvestment company or anokbhear
persén; or offering for sale, gelling, o delivering
after sale any such gecurity or interest, having reason
to believe that sudh seturity or interest will be made
the subjsct of a public offering by the use of tha
wails or any means oy ingtrumentalities of interstate

commerce: or

B. purchasing, redseming, retiring, or otherwime

4

o
B
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.....

acquiring, or attempting to acguire, by use of the
mails or any means or lnstrumentality of interstate
commerce, any security or any interest in a security,
whether the issuer of such security is guch investment
company or another person; o

C. engaging in any business in interstate commerce,

V.
IT I8 FURTHER ORDERED, ADJFUNGED AND DECREED that defendants
AEB, Avellino, and Bienes, ghall each pay to the United ftatey
Treasury a civil penalty in the amount of #250,000.00 for Ash,
850,000, 00 for Avellino, and $50,000.00 For Blenes, pursusnt to
Section 20 of the Securities act and Section 42 of the Imvestment
Company Act [15 U.S.¢. §77t and B0a-42] . Thede ampunts shall be

paid within ten (10) business days of the entry of this Final
Judgment , '

Vi,
IT I8 FURTHER ORDERED, ADJUDGED AND DECREED that defendants
A&B, Avellino, and Bienes, shall p&y the clvil penalries
specified in Section v, above, to the United Stakes Department of
Treasury, by transmitting such payments in the form of a U.8.
postal mensy order, a certified check, a bank cashier’s ¢hesk, or
a bank money order made payable to the Comptroller, Securities

and Bxchange Commission. Such payments shall be mailsd to:
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Comptroller

Securities and Exchange Commission

450 Fifth Street, N.YW.

Washington, D.C. 20849
under cover of latter that identifies the defendant, the name énd
the case number of this 1itigaﬁimn, and the name of the court, A
copy of the cover letter sghall be simnltanewuély Lrangmibted to
Keith W. Miller, Branch Chief, Securitiseg and Exchange

Commission, 7 World Trada Center, New York, New York 10048,

VII, ,

IT I8 FURTHER ORDERED, ADJUDGED AND DECREED that the
Trustee, Lee &, Richarde ("™Prustee®), of the law firm Richards
Spears Kibbe & Orbe, appointed pursuant to the Order, ghall
retain authority, custody and control over Chemical Bank Account
No. 611120216, which containg the funds reserved Lo cover the
checks distributed to noteholders. The Trugtes shall direut that
8 85top order be placed on all checks lgsued to noteholders from
this account that have not been redeemad as of the date of tha
entry of this Final Judgment. The Trustee ghall imssug
replacement checks to these notebolders, The Trustee shall also
pay to A&B from this account $3,3&3.95,'which.conauitutes menles
that are separate from the funds regerved to cover the chacks
distributed to noteholders, This payment shall he made within 10
days of the entry of the Fimal Judgment. The Trustae ghall use
his best efforts to distribute all monies remaining in the
account, alter the payment to ALB of the 23,383.95, to those
noteholders who failed to prasent their original checks for

6 - "

1
"
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payment. At the conclusion of 90 days from bhe date the
replacement checke are issued, any monies remsining in this
account shall be transmitted to ehs United States Department of
the Treasury, by transmitting such monies to:

Comptroller ‘

Securities and Exchange Commission

450 Fifth Street, N.W.

Washington, D.C, 20549
under cover of letter that states the name and the case number of
this litigation, the name of the court, and speclfies that thig
money 18 being sent pursuant Lo Ssction VIT. of this Final
Judgment, A ccpy of the cover letter shall be simultaneously
transmitted to Keith w. Miller, Branch Chief, Securities angd
Exchange Commission, 7 World Trade Center, Naw York, New York
10048,

VIII.

IT I8 FURTHER CORDERED, ADTUDGED AND DECREED that the Trustes
shall retain authority, custody and control over the proceady
resulting from the 1iquid§timn cf four ALB noteholder accounts:
Rarry and Elaine Simon Account #1, Harry and Elaine &imen Acaount,
#2, Harry Simon Keogh‘Accounn, and the Jordan Sands Account.
These funds are currently subject to an Order of Attachnent

issued in billon v. Simon, et al., New York Supreme Court, I.A.8,

Part 3, Nassau County, May 8, 1992, as amended Decenber 18, 1902
{Burka, J.), and a Temporaiy Restraining Order issued in National

Hestminatrar Bank D8A v, Simen, e, al., New York Supreme Court,

1.A.8, Part 85, New York County, February 18, 1993 (Tom, J.). 5
7

+
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The Trustee shall retain the power Lo dimtributg these monies,
whether to the noteholders or to another person or entity,
purguant to an order of this Céux&, or an grder entered in either
‘pillon v. Eimon or Nat lonal Westminerer Bank USA v, Simon. Auy
monies that are not distributed within &0 days afteyr final
judgments have heen entered in both Dillon v, Simon and Natlonal
Hestmingter Bank v. Simon, shall be transmitted to the United

States Department of the Treasury, by trangmitbing such monies
ko

Comptrollexr

Securities and Exchange Commission

450 Fifth Street, N.W.

Washington, D.C. 205495
under cover of letter that states the name and the case nuwber of
this litigation, the mame of the Court, and apecifien that this
money is being sent pursuant to Ssction VIIZ, of this Finml
Judgment. A copy of the cover lebter ghall be gimiltansously
transmitted to Keith W, Miller, Branch Chief, Securitles and
Exchange Commission, 7 World Trade Center, New York, New York

10048,

ix.

IT I8 FURTHER ORDERED, ADJUDGED AND DECREED thabt the Trustee
shall distribute 84,156,146, Presently held by the Trustes, to the
noteholders who have submitted claime for interest earned from
November 16, 1992 until the date the redemption check was gent by
the Trustees to thas noteholder. Such distribution shall be made
within 10 days of the entry of thisg Final Judgment,

8
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X,

I’ I8 FURTHER ORDERED, ADJUDGED AND DECREED that this Final
Judgment does not constitute a determination of any cleim of any
AsB noteholder against Ash, Avellino, or Blenes, including, but
not 1imited to, claims for the redemption of any note issusd by
A&B which was not previously redeemed, and the payment of
interest from November 16, 1992 until the date the redemption

check was sent by the Trustea to the neteholder,

X,

IT IS FURTHER ORDERED, ADJUDGED AND DECREED that this Coupt
shall retain jurisdiction of this matter for all purposes,
including the impllementation and enforcement of the Final
Judyment .

KIZL. _

IT I8 FURTHER ORDERED, ADJUDGED AND DECREED that the lerk
of the Court is hereby directed to emter this Final Judgment,
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Richard H, Walker »

HBdwin H. Nordlinger ‘
Rathryn A. Ashbaugh ‘ .

Keith Ww. Miller

Lynne E. Jehnaton

Attorneys for Plaintiff

SECURITIES AND EXCHANGE COMMISSION
7 World Trade Center, 12th Floor
New York, Naw York 210048

{212) 748-8155

UNITED STATER DISTRICT COURY
SOUTHERM DISTRICT OF NEW YORK

------------------------------ r-e-»-n»w--»mx

SECURITIES AND EXCHANGE COMMISSION, :

; : 92 Civ, 8314 (JES)
Plaintiff, :

~against- : CONSENT OF

s AVELLING & BIENES
AVELLINO & BIENES, :
FRANK J. AVELLINO, and .
MICHAEL S. BIENES, :
befendants, ;
2
--------------------------------------- x

1. Defendant Avellinoe & Bienes {"A&B"*}, having read
and understood the terms of the annexed Final Judgment Of
Permanent Injunction And Other Bguitable Relief By Consent
Against Avellino & Bienes, Frank J. Avelline, and Michael 8§,
Bienes ("Final Judgment"), waives the antry of Findings cf‘Fact
and Coaclusions of Law purguant t? Rule 52 of the Federal Rules

of Civil Procedure, admite the service of the Summons and
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Complaint upon it, appears and admite the in psreonam
jurisdiction of this Court over ip apa the jurisdiction of thig
Court over the subject matter of thig action, and haerdhy congents
to the entry of the annexed Final Judgment without further
notice, and without admitting or denying the allegations
contained in the Complaint of plaintiff Securiries and Exchange
Commission ("Commisaiont). .

2. Defendant A&B agrees that this Congent ghall be
incorporated by reference in and be made paxrt ¢f the Final
Judgment to be entered againat itl

3. Defendant A&B wiives any right it may have to
appeal the Final Judgment.

4. Defendant A&B enters into this Consent voluntarily
and acknowledges that no tender, offer, promise or threat of any
kind has been made by'plaintiff Commigaion or any of its menbers,
officers, agents or repregentatives in conslderstion of this ‘
Consent .

5. DPefendant AsH further avknowledges that a violakion
' Of any of the terms or provisions of the Final Judgment may place
it in contempt of this Court and subject it to civil aﬁd criminal
sanctions.

6. Deféndanh ALB further acknowledges that it has baen
informed and underastands that plaintise Commigsion, at its sole
and exclusive discretion, may refer or grant access teo bhis
matter, or any information or avidence»gathere@ in conmection

therewith or derived'therefrom, LG any person or entity'having

2
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appropriate civil, administrative or eriminal jurisdiction. x=an.
thig connection, defendant A&B acknowledges that no
representations regarding the above have baen made HQ ag to

induce it to enter ioto this Consent.

7. Defendant A&B acknowledges that no promise or
representation has been made by plaipt:i’ff Comleslion or lts sto&UfE
with regard to: (1} any oriminal Liabllity that may have arissen
or that may arise from the facts underlying this action; or (== )}
immunity from such criminal liability,

8. Defendant A&B further acknowledyes that ir has I»een
info;‘med that "plaintiff Comnission haw not wailved, and does nost
waive, consiat.ant with the principles of res judicata, collate=mxal
estoppel, and the doctrine of finality of judgments, its right. =
to conunence; at its gole and exclusiva option: (a) any civil
action, civil or crimipnal contempt. progeedings, or adminigtrat—. 2ve
proceedings against defendant A&m, its partners, agenhs,
gervants, employees and attorneys-in-fact as a result of thise
matter; ox {b) any further proceedings or action againgt
defendant AtB arising from or related to faots not alleged in  the
Complaint.,

2. DPefendant A&B waives any right 'it may have to
assert that, under the Double Jeopardy Clause, the relief
consented to in this civil action bars any criminal action, ow=-
that any criminal action bars the relief consented to in this

action. ¥, : .
4 r -
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10. Defendant 4B agrees top pay & eivil banalty in the
amount of §250,000.00, which amount is referrsd to in Section V.
of the Final Judgment,

1l. Defendant AEB agrees to acceph service by reqular
mall of all procegs with respect to this matbter, and any
procesding or actions in comnection thervewith or deriving
therefrom, including process rélating to any depméitiogw,
hearings, trials or other court er administrutive procesdings ox
investigations, by service upon Ira Lee Sorkin, BSquadron,
Ellenoff, Plesent, Sheinfeld & Sorkin, 551 Fifth Avenues, Naw
Tork, New Yorﬁ 1017¢6. -

12. Defendant A&B further avknowledges that this
Consent embodies the entire understanding of the parties.

13. Defendant A&B agrees that the Final Judgment may
be presented by the Cormigsion to the Court for Blgnature and
entry without further notice,

14. Defendant ALB consents that this Court shall
retain jurisdiction of this action for the purpose of
implementing and enforeing the termg and conditions of the Pinal
Judgment for all purposes. '

15. Defendant A&B acknowledges that Frank J. Avalling
and Michagl 8. Bienes have the authority te bind AsB to the terms
of thig Consent, Defendant A&B agrees to he bound to this
Corsent. upon the signatures of Frank J. Avelline and Michael 8.
Bienes. Frank J. Avellino and Michael.g. Bienes, in bhoth their
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individual capacities and as partners of AsP agree to be and are

hereby bound by the terms of this Consent.

Avalline & Bienesg

" Bl

Aualliing
Partner '
By: ZZZ »g' f E ﬁ e
ivhael 5. Bicnes "
Partner

State of Florida )
: ) as.:
County of Broward )

Sworn to and subscribed before me thig é_/__%aay 0%

1933, TFrank J. Avellino personally appeared before mé 1g
personally known to me or produced Florida Driwver' s Licenge
#A145-260-36-225 ag identification, and iw[}ie an}Z?;h. ,

Notary: /e,

Print ). "~ £ .
anm/ﬁf‘?%k&«é’&;w /75, % K@:ﬁ
Notary kublie, 8State of Flo

s
My commission expires: ﬁiﬁgﬁ;ﬁ ﬁ /9 94

State of Florida )
} sa,
County of Broward )

e,
Bworn to and subsceribed before me this ’Z day of et
1993. Michael 5. Bienes personally appeaved Dafore mel"ig

personally known to me or produced Florida Driver's Licens
#4520 §87-36 206 as ddentification, and a4 ake an o (?
Notary: e S /éj

P < " :
rame: LANL (20) A fﬁfﬁ"
otary Fublic, State o ga /

My commisgion expires: . 119¢

=
[
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RESOLUTION
oF
AVELLING & BIENES

RESOLVED, that .
Frank J. Avellino and Michael 8. Bienes are hereby
avthorized and directed to executs on bebalf of Avellino &
Bienea the Consent dated % . 1993 to the Securities
and Exchange Commigsion al) attached hereto and made part
hereaf, .

FRANK J. AVELLINO

(e, ~LDs

General PAyLner, AVeLlino & Blenes

MICHAEL &, BIENES
YT AP

s m

R 7 A N WL T
General Partner, Avellinoe & bieves

Db 0

Getmral Fartner, Avellino & Bienes

State of Floyida )
) s8.: .
County of Broward )

The foregoing instrument was acknowledged before me thig _Zz M"
day of » 1833, by Frank J. Avelline who is personally known
to me Or produced Flovida Driver's License /4 /U~ d40-24-01<

as ldentification.
Noaz ,ﬁ)‘\yw)l ”\2’,(/26/
Print E% , ; ,
Name ¢ /? Aj /(/ 7@{&'-’
Motary Publig, Btate of, Floridz
My ¢ommission expires; A

6
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8tate of Florida )
} 8B.;: .
County of Broward )

day o ; 1993, by Michael 8. Bienes wbo is persenally known
to me Gf produced FPlorida Driver’s License Bpdn - 8577= 3 (246

ag identification. ’ .
Notary j,(w WK/ : (’)w;//é’w/

raes Kkl ea ) vl 2, Ui

Notaxy Publie, 8Cate of Flonids
My commission expires: Sﬁ‘?‘té g

%a foregoing instrument wag acknowledged hefore me this %'/H\'

State of Floriga )
' } B8,
County of Broward )

The foregoing instrument wasm acknowledyed hafore me this i W‘“
day © + 19923, by Dianne K. Blenes who ig personally koown Lo
me or produced Florida Driver’s License 530~ /{ U YA~ e A aa

jdentification. , }&/ VD
Notary: Lt y 4 ﬁ,’
nd

Print
Name ¢ :

&
Hotary Public, State of, PlLorid
My cmmisfaicvn'axpires:%&?&mz. .?, /96 ¢,
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Richard H., Walker
‘Edwin H. Nordlinger
Rathryn A. Ashbaugh
Keith W, Miller
Lynne E. Johnston

Attorneys for Plaintiff

SEQURITIES AND EXCHANGE COMMISHTON
7 World Trade Center, i1z2th Ploor
New York, New York 10048

(212) 74B-8155

UNITED STATES DISTRICT COURT
SOUTHERN DISTRICT OF NZW YORK

--------------------------------- W e W ux

SECURITIES AND EXCHANGE COMMISSTION, :

+ 52 clv. 8214 (THS)
Plaintlfs, :

-against- : CONSENT OF

: ERANE, 5L,  AVELLING
¥
. AVELLINO & BIENES, X
FRANK 0. AVELLING, and :
MICHAEL S. BIENES, :
Defendants, ;
....................................... ”

1. Defendant Frank J. Avellino ("Avellino®), having
read and understood the termy of the annexed Final Judgment: Of
Permanent Injunction And Other Equitable Relief By Consent
Agalnst Avellino & Eianaa, Frank J. hvellino, and Michael 8,
Bieﬁes ("Final Judgment'), walves the entry of Findings of Fact
and Conclusions of Law pursuant to Rul?.sz of the Federal Rules
of Civil Procedure, admits the Service of the Summons and
Complaint upon him, appears and admits the in personam
jurisdiction of this Court over him and the jurisdiction of this

o,
s,
]

Y
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Court over the subject matter of this action, and hereby consents
to. the entry of the annexed Final dJudgment without further potice
and without admitting or denying the allegations amn;ainad-in'the
Complaint of plaintiff Securities and Exchange Commission
("Commission®),

2. Defendant Avellinc agrees that this Consent shall
be incorporated by reference in, and bs made part of, the Final
Judgment. o be entered against him.

3. Defendant Avelling wailves any right he may have to
appeal the Final Judgment,

) 4, Defendant Avelling enters into this Consent
voluntarily and acknowledges that no tender, offar, promise or
threat of any kind has been made by plaintiff Commission or any
of its members, officers, agents or representatives in
consideration of this &onsenﬁ.

5. Defendant Avellino furbher atknowledges that a
violation of any of the terms or proviglonz of the Final Judgment
may place him in contempt of this Court and subject him to civil
and criminal sanctions.

6, Defendant Avellino further acknowledges that he has
been informed and understands that plaintiff Commiggion, at ikca
sole and exclusive discretion, may refer or grant access to this
matter, or any information or avidenca gathered in connection
therewith or derived thersfrom, to any person or entibty having
appropriate civil, administrative or criminal Jurisdiction. In

this comnection, defendant Avellino acknowledges that no

MADOFF_EXHIBITS-03591




repreéentationa regarding the above have been ma&g Ao as to
induce him to enter into this Cmnsanty.

7. Defendant Avellino aﬁknawladgas that no promiss or
representation has been made by plaintlff Commission or its ataff
with regard to: (1) any criminal liability thav may have arisen
or that may arise from the faots underlying this action; or (2)
immunity from such criminal liability. o

8. Defendant Avelliro further acknowledges that bhe has
been informed that plaintiff Commission has not walved, and does
not waive, consistent with the prineiples of res judicata,
collateral estoppel, and the doctrine of finality of Judgments,
its rights to commence, at its sole and exclusive option:  (a)
any civil action, civil or criminal contempt. proceedings, or
agministrative proceedings mgalnst defendant: Avellino, his
agenta, servants, employees and attorpeys-in-fact as a result 03
thig matter; or (b) any further pracaedings or action against
defendant Avellino arising from or related to facts not alleged
in the Complaint.

9. Defendant 2vellino waives any right he may have to
agsert that, under the Double Jeopardy Clause, tha relief
consented to in this civil action bars any criminal action, or
that any criminal action bars the rellef consented to in this
action.

10. Defendant Avelline agrees to pay 2 c¢ivil penalty
in the amount of $50,000,00, which amodnt is referred Lo iﬁ

Section V. of the Final Judgment..

..
~ay
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11. Defendant Avellino agress to acvept service by
regular mall of all process with regpect to this matter, and any
procesding or actions in compection therewith or deriving
therefrom, Including process relating to any depositiona,
hearings, trials or other court or adwministrative proceedings or
investigations, by.service upon Ira Lee Sorkin, Squadron,
BEllenoff, Plesent, Sheinfeld & Sorkin, 551 Fifth Avenue, New
York, New York 10i%s.

12. Defendant Avellino further acknowlaedges that this '
Consent enmbodies the entire understanding of the parties.

13. Defendant Avelline agrees that the Final Judgment

may be presented by the Commisaion to the Court for algnatura and

gntry without further notica.
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14. Defendant Avellino vongents that this Court ghall
retain Jurisdiction of this action for the purpope of

implementing and enforcing the terms and conditions of the Final

@u@. LedL

Frank . @vellino

Judgment for all purposes.

gtate of Floxida )
) B8.;
County of Broward )

Sworn to and subscribed hafore me this i day oﬁgﬁz_é(
1993, Frank J. Avellint personally appeared bDefore me¢~is

pergonally known to me or produced Florids Dr g License
#A145-260-36-225 as identificavion, and/aid géke an oath,

A, et Notazy: (/LK A
s Bt T g e e Names )GQM L"F?a) SU iy()G'

NMobtary Public, State of Fl riga
My comalssion expires: s 1994
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Richard H. Walker

Edwin H. Nordlinger

Kathryn A. Ashbaugh N
Raith W. Miller

‘Lynne E, Johnston

Attorneys for Plaintiff

SECURITIES AND EXCHANGE COMMISSION
7 World Trade Center, 12th Floor
New York, New York 10048

{212) 748-8155

UNTTED STATES DISTRICT COURT
SOUTHERN DISTRICT OF NEW YORK

-------------------------------- LR IR o

SECURITIES AND EXCHANGE COMMISSION,
92 Clv. 8314 (JE8)
Plaintiff,

" oea A e R

~against - GONSENT QF
i)

MICHAEL &, BIENES

e Gn #8 AE w8 B2 #S

AVELLING & BIENES,
FRANX J. AVELLINO, and
MICHAEL 8. BIENES,

Defendants.

€ A PO WA AT ae

1. Defendant Michael 8. Blepas ("Blenss®), having read
and understood the texms of the amexed Final Judgment Of
Permanent Injunction aAnd Other Equitable Relief By Consent
Against Avellino & Bienes, Frank J. Avellino, and Michael 8.
Blenes ("Final Judgment'), walves the entry of Findings of Fact
and Conclusions of Law pursuant to Rule 52 of the Federal Rules
of Civil Procedure, admits the ﬁarvica%of the Swmmong and
Complaint upon him, appears and admite the Ain personam

Jurisdiction of this Court over him and the jurisdiction of this
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Court over the subject matter of this action, and herveby congents
to the entry of the annexed Final Judgment without further notice
and without admitting or denying the allegations contained in the
Complaint of plaintiff Securities and Exchange Commission
(*Commission™} .

2. Defendant Blenes agrees that this Consent shall be
incorporated by reference in, &and be @ade part of, the Final
Judgment to be entered against him,

3. Defendant Bienes walves any right he may have to
appeal the Fipal Judgment.,

4. befendant Bienes enters into this Consent .
voluntarily and acknowledges.that np tender, offer, prami&a ox
threat of any kind has beer made by plaintiff Commission or any
of ‘its members, officers, agénta or repregentatives in
consideration of this Conaent.,

5. Defendant Bienes further acknowledges that a
violation of any of the terms or provigions of the Final Judgnent
may place him in contempt of this Court and subject him to civil
and criminal spanctions,

€. Defendant Blenes further acknowledgeg that he hag
been informed and understands that plaintdiff Commigsion, at ite
sole and exclusive discretion, may refer or graﬁt access Lo thig
matter, or any information or evidence gathered in comnection
therawith oz derived tharafxdm, L0 any person or entity having
apﬁropriate civil, adminigtrative or mxgminal jurisdiction., In

this connection, defendant Bienes acknowledgas that no

2
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representations regurding the ahove have been made so as to
induce him to enter into this Consent. .

7. Defendant Bienes acknowledges that no promige or _
representation has been made by plaintlff Conmission or its staff
with raéard to: (1) any criminal liability that may have arisen
or that may arise from the facte underlying this action; or (2)
immunity from such criminal Iiability.

8. Dafendant Bian&s'fqrther acknowledger that he hag
been informed that plaintiff Commission bhas not walved, and does
not waive, consistent with the principles of res Judicata,
collateral sstoppel, and the doctrine mf finality of judgments,

" its rights to commence, at its mole and exclusive option: (a}
any civil action, civil or criminal contempt proceedings, or
administrative pfoceedings againgt defendant Hienes, his zgents,
servants, smployees and attorneys-in-fact ag a result of this
matter; oxr (b) any further proceedinga or action againgt
defendan; Bienes arising from or related to facts not alleged in
the Complaint.

9. Defendant Bilenes waives any right he may have to
assert that, under the Double Jeopardy (lause, bthe reliaef
consented to in this civil action bars any oriminal action, or
that any criminal action barz the relief consented to in this
action,

10. Defendant Blenes agrees to pay a oivil penslty in
the amount of $50,000.00, which.amount 'is referred to in

Section V. of the Final Judgnent,.
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11. Detendant Blenes agrees.to accept safvium by
regular mail of all process with Tegpect to this matter, and any
proceeding dx actions in connsction therewith or deriving
therefrom, including Process relating to any depoaitiuna,
hearings, trials or other court or adninistrative proceedings or
investigations, by service vpon Ira Lee Sorkin, Sguadron,
Ellenofr, Pleéant, Sheinfeld & Sorkin, B51 pifch Avenue, New
York, New York 10174.

12. Defendant Blenes furthey aeknowladgas that this
Consent embodies the entira understanding of the partice.

13. Defendant Bienes agrees that the Final Judgment
may be presented by the Commission to the Court for asignature ang

entry without further notice.
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14. Defendant Bienes consents that thig Court shall
retain jurisdiction of thisz action for the purpcae of

implementing and enforcing the terms and conditions of the Pinail

. . " :WW-;‘
;%échael 8, Bianeﬁ )

Judgmént‘for all purposes.

State of Florida )
) Bg, s
County of Broward )

Sworn to and subscribed hafore me thism f”aay Of June, s
1993, Michael 8. BRienes personally appeared Lafore me, is
personally known to me or produced Floridgs D

WB530- 557~ 47AL4 a8 identification, shd €14 Lene e 57
' DL /o |
Notaryd th....-— : *3 _Z\Q/_/ !
i‘ é:,,_,.

Print } ’ w §
Name . C : \ -

Notary Pubiic, State of Florid

My conmipsion expires:

| %«:@Jﬂ—zﬁ‘wg

. ™ B Y
Eb MoEW Yok, TRF
Fow Y PTEMBER O~ VAR

3 THOR -00PY
ANAY M, mmc::

Deputy™forle

TRIS MCTMT WA
O 5B Bocrer x4 |7 1%

Ll
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aeoerniands irry ested with Madeff. Bfder
afwnys nieke & the ZE¢ aetion, Biones
feing.” Skhe dremmed chat enitinued vesting £
irrés gy Bend, Fwas Bbern in pepsarsally with Madeff, This ia
€ho Repressior, $& my o the adited {ranscrint oF s
parents made me Reprossion-  nterview conducted o Fok.,
wrirded and Bopt sfder nie. &, 2009, glichk Bere ¢o watsh
My prether was a full-charge extended vides oxgarpis Fram
boskkeeper. (61 an this irrterview,

gxpressioh they Sen'€ even
s foday. 8¢ | figured I'd
Beaertte ni segountant snd ge
fren: there, | never reaffy theught that much abott i,
We were lower middie abeeg. | just wanted <o get by,

[::11 -

Zpd besoming sn ageountant 't o particuiarty
aenbidinus profession. Youwre not going €6 get rich being
kY MEgur i,

W ek, some aecountnines do. B Gidn™ think § world, Bud g
panke o wing.

‘,r.'."“g-__‘
Rt

Bmnd oo then, tell e, voul went o callegs, and vyou
graduatod?

B went ¢a BYW, and F graduséed iny fune 1858, And | went
o work for & medilim-siEe aSeanting i, .. a0G §
st H, Then § wend wikh apnether e, pnd § Gidm'd bike
that teo nrreh, eithisg. Then § saw an od@ they were finally
Bripiniey msends for the fnternai Revenus Service.

E jurmped, 1 appicd, F wont through the prodess, and
they ired me as i Internsd Hovenie agend, fald ageet
GEF o oe | Gk werey il [ Beeanme x G559, and § beaxme a
GRE 1. Snd thon i beaanie an agend strietar, andg (hat
gotme 3 GEE 2. And then E BOocRine & Very YoUny Sroup
chicf or grolp SUpervisor, hey aanllod i, S51 2. F was on

KRN SFBYe sow

2R,
[

And when | wend in ¢o [y superviser] ¢o say | was m_,'
lemwing, «. § Fementber sayving: "Eharlie, yvou want <ie
funcrican Slag behind your deslk., § want he ﬁa&éiﬁaQAgggggquTP
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Freemnt of Yy front dook, | Bave d¢ 5o, And [ $id.

And so what did vyou de nexdé?

W ell, ap effer same throtigh a third pardy <hat the taw
parince of & small CPA firn calicd Alpern & Holkae,
wineh was beoated i midiown Manhattamn, Shoerommmr
Fetier, the ¢ax paringe,; had ded suddoniy of & heapt
attaak ot the age of 48, And this man 5304 {0 me, “I¢s 3
gead spot far vour, and it could very well lead ¢o 2

partnersins”

Eire weord "pariner,” Martin, held »
magie senmatation for e, | was an
anly ¢hiid, and | abways Fol¢ <hat
semeene whe oowid <ok abowut tholx
prardrrety E envied thetm. | wanted to
Bave a pardner, so I weint for the

iR berview.

And Alpern wos a man of sboud 68,
He was an ofd mar and vory
cupdarsikorows, Bt 5 youny fellow
was in the room. He askhed hirm to sié,
aind e says, "k woaunkd Bie yvous te
meet Fraphk Aveline.”

Eteok ene fook at Frank, annd believe
it o nad, § Cokk try Fove, 25 onfy oo
Fresipy eoikld fall fore anether, § sald,
"Fhis s the guy § wantt o he with” it

was ot s good denk E gave up o Iaé of

fringe bopefity, | pud i a o€ mors
Feurps. Berd Breanl snd | Bonded
togeiher; we bonded very gulckiy.
We wers paréiieors before we were
paréners.

URernic wWas
@@?@W@@*a,

@%%@ @@%@ af
@EM@E@@% s

%&EE’%E@@

abeout the
future ag £
W wWere
taliing
abeut Gad.’’

Alporr, in {278, mads Franit 8 paréoer. Sng §
rerrermnber teling i, "Franl, F've got sn offer, ang §
thing P gonns leave.” And he said! "Let's <alie & wallk on
Fifeh Bvenie. Goine om” And we wallied inde, HiKe, o
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stapafrant, He says: "Leelk, I'm genna (el you semathiinng.
B you Teave, you'll call mne, I'M aall you, bt we'll fose ench
otitewr, Stay. FEHE work surt, | promise you. Bom' eavs.
We'll be together”

And sure enough, the fellowing yenr | begame » junier
paprtnor, 15 poracnt, apd the year after ¢hat, o thuird.
And twoe years after that, Saul Alpern roached 6%, and
e retired to Florida, and se a name ehange - &fpern &
Hollor Beeame Avelliine & Blencs, ar, a5 we ked ¢4 refer
do auprselres, Sppies & Bananss, A8B.

Foyeet whiat king of worlt were you doing at tiine?

We had 2 simalf pesounting Sem. e had medkim-sie,
crirall aponts, ndividuat clemis. A ot of them were
eddbalic, | potts talf ya. Bt hen sgain, as Bsul Blpern
afways said: "Fhe nerinal persen dees nat go brée
BUSikiess for Binnself, Hoe gass and geds 2 ob” «.

E handied (heir tax worln, mostly, Budl ﬁé& s ot tiRig.
tan, wiich | vas not very good ad.

Gre of the st things Teul Hiperr said to me when §
weond o work fer Biins wass "Listen, veolt, Msten, yeu gat
IGEREY . YO ¢are Buvest (¢ with my son-in-law Bermie.,
You'll get 29 porcont.” Well, [ aidn’t have any meney,
snd [ wasn'é oven thinking 20 pepasint ~ § didn't gven
rraw, Bt ¢herr, 8 fow shord years fader, miy wite had
saved up 85,806, and she says, "I want <o apen an
seasiint with Bernie.” And he ot her do i, And she
géarted with 5,060

whad made vou think ¢hat he couid redurn 2@ perasing?

Beagize Snul said so. And e was daing i for the aronies,
fap ¢ho clients, Saul's slients, Sauls fricnds, Baul's
family. He was deing .

How was e deoing tlusd?

{ dan't Rnow, Hew ds i Gnow? How do you spkit an atom?
Aval2B17RTP
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kerpa v €Euat you can sphif themy [ Son't Enow bow vou de
i How docs mn adrpiane Fiv? E don't nsk,

Bid you ask Bim?

Hever. Why woeld [ ask bhimn? | woukdn't onderséand i€ if
ke expiniined . Semediting with arbitrage between
Bonds and stocks snd bink, blah, biah, bizh, Biak.

Bré wiren I wont dewntown for the fipst ¢ime 4o dolivap
BEOHNG Bairers 8 Bortie, . e walled in, Berobe, sod i€
was Bite you were subsumed by e, He had s aura
ot B, Mot ehrarisma, an aues abowt ivn -~ 2
sentidenae the way e was set ap, ¢he way he looked, the
way he spole. The seif-ganfidense -~ e just evalied
eanfidenes in you, that e Know that he was in gondral,
Ferek B B was sround, everyihing was fine, And then
wisen Ive moved to s new office building, | used o go
down ¢there, ne Wali Firest, He bad 3 whole feor. Waw.,
VWaor. Wow.

Haow olid was e st thzt tEne?

Iwas 3% when we met, He was 28, I neover was qutte suare
-~ EErew fie was a Béde b yvounger than me. He wors the
Best shires and sfways French cuffs. Beaudiful. Be fust
had z Bady that was right, that was seé up perfeatly. He
had the body of an astser. Your Bnew what § meap - ¢higt
e sed Mimscif up righd. He lsolted vight

SZrnngd iy Fadhepr-in-lyw Believed fex Rign?

@k, God, youb. fu fact, there's o stery, besatise ko alyrnys
told Bernie storios. Bernie grd Hudh meot when they weare
it high schoolin Lavwrelton, f@ueens], 9H? They were
ehitidbood sweethieards, annd | think they stifl are now. I
Bolieve thad. | know it

Bernte decided chat ke would pick up Buth ot <he ouse
t9 go to school, aid she sald, "Well, if you're gonna plek
PRE WERs YOUl ¢olue i For Breakfast.” So ng Szl enime down

AveDREI8RTP



tire states, e foeks down and hhe sees this Kid sedding €
s Broakfast ¢abis. After a day or twe, e said €6 Bl
wife: "&ed hint st Ewarrt Bioy gwé of heke. He can waild
surtside on the steps, Me's not sitting ad mry Breakfast
‘bl

So I anid to ki one day. "Satk, Sk what weuld have
Rappened i€ e had getten mad snd " He says, "Bon't
overn think shout it.” § sald, "If e come for bregik--" He
savs, "B piake che egos for hign Justé ¢he way he wands
17 T

BeaRnse Wisy?

Heczuse e was 56 secessful

%o he's suceossfnl fram: & Veiry Wumg@ nged

YWelk, mry pariner, Framnk, told me -~ Bocauss Framnk
started with the S iy § 958. He wend diveetly frons
gullege to Rlnern & Heller, and ke was a fixdurs there,

Heo was the key emplioyes. e szid he remembered Bernia
sanuitg i i 59 and "G and using pard of 3 dosly in thale
afMecs on £ 2nd Strect and working s phene BEne e had
BSEi € iote

Weory young ¢ {hat ¢iine?

Yeory youmeg. He hnd <o have been -- H was "8, and | med
fafeer B 'S 8. He iad {& Bave been 26, yveal, 29, B 6. £ didn’t
Bepnaws Frimn SEueit. § wras net even with the IS at thad dinze.
Erany Sherman Heller, the tax partner, said (o Saul et
Bim ot of hiere. He's grazy. He malics too el noise,”™
Fe seid: "Whad 3 jerk Sherman was, He ¢ounld have godéen
invaived with {his guy. He eouid have Beon pard of the
aation.” 5o he theow him owd, and Bornie werntt downdown
to sone affiee,

Rexé¢ when § reafly got ¢o Rnow hite, e had a2 whele fieep
at Gne Wall 8treet, sndg o trading FoOr, and i was ai
Boautiful and set up nice. And ke Bad o pivaie office.

AvelR9{9RTP
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And e hiad 2 Rig conforsnce resnt and great views. He
was Bernie. He was the guy. Beriie was the guy. Wi he
waliod into a poonm, e was the guy. Snd | was it swe of
ﬁ'ﬁ'ﬁm-\

i frandied & esuple of tax erders for Ifem. We, ot £hat
tisme, had sorme sccownts with i, | said, "o e
rextly i€ you op for a geoed foe far the recwls | get.," §
stiviled. I abways ¢y <o Bold my own, bad | really eouidn’s,
He says: "That's G, P just mive you = lower peturn §
smid: “Fom onty kidding. o only hidding.” 1's Pke be
eoid eontrol ¢he redorn. Bud it made sense, Bosause he
was amnd S today & marlied malker, oo

How did Frank Avelline hook up with Alporn & Hoellepr?

He weit on a mterview, he sakid, after e got out of Sity
Galfege.

Sa e wasn'¢ frdonds withh the famlly? Bidn't Binow Horriie
Fereite Before?

o, Frank cxne Sront the Bron,

Wisat did vou blse 5o mueh abowé Frank?

(Bighs.) | Bed Franky, | Bked ¢he way be spoke, | likked
tho way he soked. He was a very competent sgcauntant .
snd g very hardwerling guy snd s very straight shoater.
Arnd we hnd o sense of humer $hat used ¢o complemmend
each other, Vou Enew, when you're indinate with
SOImesne, your talk wacky ¢alk o Bddie bid. “Lou the Henig®
~~ e slways pud firsd name and "the Honig” or names ke
that, We'd tail aivout the erary cliciids, beenuse many of
e wers nus, you knew, and o things that we Sid, §
st Biced Dofnng with M,

E kikced Héalians. And we used ¢to go for walks, aund we used
to eat at Chouks Fulf o Huts, sitdhng and pleténg our Life
togeiher and piannieg, sttting side by side snd getiing a
eheers sandwisi on dadenud brosd, And I just Blred
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B ging wich M. ¥We ad sur ewn Bves — yes, we did

and we iFvod i difforetnt sreas, and we wand threugh

myaritat probicms st the sanes time. But we afways hung £
togethor, and he was afways there for e, He was the

Brodher E Sidn't have. v

-

ree BFEOD do You get ints investing ether people’s meney
with Berpie Piadefs?

Sauwk, his Father-f-faw, had been dolng it since the ixte
‘GGs, B Rink, if net befare. He had, Bie, & green Back:
ft's very phastie, lpesedead book. He had these blank

sheets printed up, and Banotie, the searednry, wettid
type them i, and he would do the penclf work. You geta
transaction, and then the nextd dransaadisi, you got the
aBesht from the previsns transsetion. And e showed
your your neow dransaciisn ~ buy, seil rofit and siregif -
Epar [thel previcus dransasdiomn.

Led o Be cbonp, Fiis is Sawul Alpern »-

£,
R T
' *
i

Yeab, his fathee-infavr.

o WS CARIE BISOEY v

Eramny iz shents, famiy, frionds. He bad i¢ when g Feft o

And giving i 4o bis sen-fi-faw?

Yeslt, of ¢ourse. Bireat.

A the guy had » het hanpdg?

Yaou sos, what Bernie satd -~ 1e ook 5 few siraighd
seeaurrts frai Sauls peopie in the beginning, and thn
Fie said to his Ssther-in-faw: "He, § azaonet handic symail
e eands e €hic. This is o pain in ¢he neek and 3 pain in
the Budt” Be Saul, being sumard, Soid: "Losk, open U an G, L
seaauent ealfed B& 8, snd ! wili do e pecord ResBimg, § i
will fendie e ghealy. P de k€ akl,”
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Fal

Alpern & &reliivng ¥

Yemk. He gave Erankt a plete, and f got a ploce when £
Rrecarne partner, b4 betmme lifte a chont of ¢he Srm, #
was ¢nly sbod 52 mitlien, 2.5 mulitor in the scssumnt.
That wes big marney €3 me. And we nyade » édle Bt opd
the dep, or baghs -~ u Business i rmdilio ms, 3 proS¢ it
pories. 1S e,

5o e would do <his, and <hen when he petired, he says:
“Fon taking the green beolk down to Florida. I4H give me
Werl ¢o de. And F'H rnail the stukf up <o Hanetée, ymnd
she’lE dype it wikh <he choals and send 14 out”

Brusetde?

Hunette. She Was U sedretary.

Arnad wekren dick €his happen?

He keft in " 4.

And by dhat <ine i bocomes Aveliing & Bienes?

Y es

Whad's your mrier Business ot the ¢ime, 1 '707

B necounting.

SEHT asooR RN,

We were poaauntants. @h, yealn

Fo how mueh of your Business o <hat cone wayg investing
msney widh Berrie?

@k, maybe 8 poreent ot most, [ gan't even remembe,

But then it grows ever the yeoars?
Avel2922RTP



Well, P'H tolf you hoew. My partner saidt "ifwe dahizs om
QU SWR SEd We OReE R SSCaLnt aN SR WL, ('S Fonna
Be innsone. We can't do ¢his.” There's e sompteters in
thase dayH.

"t have o idea,” said Frank Avelline. "Foure wards: Led's
pav them mterest. I€'s simpie. You give thetr 2 stated
rate. You pay i€ to thetn ealendar guarderty. They ¢an
roll i over if they want, ok ¢they esn take o choolt if they
wand, Snd they can change from site <o the other iff they
wand, Snd if <hey talie money back opr part of thefr
meney boal, they get thelr interest ¢o the day they take
it Bank”

Fhey caukd change frem oie ¢ che other? Wiat de you
mres?

&b, yeal. Vo say, " want my shecl every guarier.”
Erer vars says Vk don't wand my cheeh) rdd i€ 4o the
compaund,” ke 2 BankB ook used €0 do. Yo cainpeund
e

@ 3¢ couid Be roitvestad, o vour ¢ouis talie ﬁi‘%&&ﬁ%&

Yenk, Butemadicniiv,

@ you eoulid talte regiiany guaterly payments?

Exractiy.

Eeept éhre idos was 1o make i shinpie; to give ¢ a fiwed rate?

Yes, Peoplie soukd see M, asuld undersdand i, and we
gaxkd zegount for i o casily.

B i¢ put you at pigk.

@i, ves., &k, yes, it did. e kiew ¢huat. AAnd we always
satd there's not a carperation i the carfead; it's always
us ns Gits, We gidn't erende ons &f these parétncrsiiips «

veu knew, arid the <rick is, whe's <he goneral p@v@naﬂgﬁw

e
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shell corparadion is e gerneral partner. Whe awns the
sheli? The Boys. We never did fhad, There was ne
seprperation. We arays stoed Belundg i, That's bow muaeh
we belioved in Bernie,

o you were promising pecphe ew nuieh?

Ji%3 depends, g ameunts ~ | B persent. Smalicr
SIS ERYES - Fo G, ovenasiowas I 5,

o what's o Big susroung?

En thiose days? A couple of bundroed dhousand.

S i FIY coulkd toern over €0 you 2 couple hutrired
theotismnd, | aould ged | B peroort?

Ef you were semeene that we knew and Hited, yeake,
@therwize we weuld give wous § 7.

And how muci Was Bernis ~ whore was your cut of ¢hae?

ke was earping for Us on o of that. e was returnins
aborrt 26 te B, £ think — ('S ey - Bt € was a cotesie
of poeints, i was ne big deal F de’s wand peapte to think,
afty we mnde ¥ S -- you et do hint, Weo Bitow ¢hat weunld
EPe WO ER

ik tell you whail As we grew, we had ene checlung
aggount at Chemical Banlk, snd money would eomio in
s¥ery day. Gheehs would come i by word of motréhs
i wo never adverdisod, we never promeded, W nevep
sent eut z €hristmes card ~~ and €1e mMOnSy eainte i, nnd
vou'd batakh i, Because Bernie Gidn't wand i, He wanted
¥ou to send down & substandial smruound,

%o by the end of the weelt, you'd have 580,068 ar

ZFH,000 or BE56G,000 and che moncy in the seearnd,

Hnd then aé ¢the end of the guaréer, yvou'd diaw down o

elieshk from Bernde, which always came right on ¢he Bae,

witd you deposided . And ¢hat's where vou'd sord owug
AvelR2BR4dRTE



Yaur imddrest chroeks,

And ¥ rermember the Banker saying: "You guys are fooks, -
You shoulid esrn terest on ¢his aceeunt ¢n evernight o
swaps.” And my partacer and | voked at eash other and
said: "o, i's Bet our meney. Fs other pogple’s INQRey.
Brd o H's ponen earn terest, we're gonns have <o
alfousts i out o them, And we're gonna have a BIg
headache, 50 ReYEr Give US ORe penny of interest.”

Bt ehe e, were vou the enly peopie €hnt Yol wers
awnre of that were feeding Bernie Madafd mensy?

e, Yos,

This iv the R Fas?

Wes, You, ¥We thought we were the snly enes, ¢(hat we
were the cleat, ¢hat we srere Sxuls pariners. ¥We theught
that meybe he had some aecounts with s friends and
Exenify. We wepe not gonna s3y we're toially naive, but as Y
EaE 55 8 GEOUE, we thought we were it ‘

And how were yeir Bringing in new merey?

We gidn't. Werd of ineush, We never woiid even takieon
phiene call. Would you Believe i, hew the maney pFaitod
i f wenidnt evesn take 2 phone call. Sainegiie weukd gall
e, sud | wauid say. o the givis were ¢eained 49 say,
"o told you ¢o calit” "Wel, E don’t want te say.” And
they wauld say, "Thank veu for $he anllh” and Ramng .
Thaat was their pule: thad was thelr insdruction.

Yo had ¢o give 2 pame. "My name s Banny fones.” "#p.
banes.” “I want to Bnoew abeut this thing here” "Well, wé
den't expiain i€, sir. How did yeu hear of us?" "Hardin
Bavis told me.” "0k, well, sif right. How, whad Sid B,
Bavis ¢olt vouwd "Wall, you could get ight -~ " "AM right
thaen. Whatever Me, Bavis ssid e 96.” "Vou have
Broachurest” "MHe.” "Be you have any paperwerRE "Kae."
“Well, what do | get? "We give you & receipl for your
AveQZERSRTE
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BAGIEY ™

Preat was e w-

Yeabey, that's ail you get.

Bn 888 notet

Yeak, Yeabi, » nete. "¥We received fram vyou 18,889,
whiieh wilk pay iderost pep aneeny csbendar quierderly sé
F & persent.” That's 2l we gave. We were very fough. And
thre tougier we were, the more maney asmee i,

Wihat do mesi, Yol were vairy ¢otgh?

ktold you, I€ you didn € tofl s whe tokd vou abeit (e -~

Wiy didE yous eed 4o Munow? § mesn, 8 meney,

cor HiOg 128, B, IE'S BOC mmoneYs s pooplio. § don'd want bad
peopie. E den't want people we domn't know. | den't want
peoplie whe shoulidn'é be giving B meney. Snee in a while
f had 2 Innatic or two says "Boe youw tale cash? I snid: "o,
Burd ¥ hoew who doees, You tuke 1€, put i iz vour peeked,
aird get ourt of here and never aenie sgair. O, ne," § seid.
i sald: "Me. Yeu're dene, Fnished, nover.” "San | got a
shreek, and you den’t sondn 1 QOSI™ § guld: "Yes, Here's
your eheali for your meney. Got ot of here. Yori'vre
gane. ¥eu're finished. We zond sur § @99s €0 the pouny,
and if you don't give us a esrrect Sseial Scourity or we
find owut atd the end we're gotting a ieakbask fron the IRS
o the siunber you suppesedly gave Uus, YOR e GOne,”

So you had pretly nice inderest payments €2 hand o
EYERY ==

Sy yeult, eVery GLEarter,

£ rtean, those are Geed ratos.
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Geod Pates.

Were YU ever approachod Ew peo pie you thoergitd ~ well,
you frnp Hed that you get pesple that were a Bttie shady
eo el fry with o ot of eashi.

ek, Turned therm away. Wouldn't have "aim. ¥We watrted
o knew where Your same fronn Flow &id you find ot

b oot st Snd i your cenfdn't give us a arisp, clear - and
then the girls were tratned: "Il got back te you, M.
Fmpes. . St B'im very seppy to bother you, Bt o Br.
Fores oalod and said - "G Yeah. He's a geod friend of
prine frat eeliege. He's GF."

And i vou sald, " pever - ' that's i€ that guy never get
2 exfl Back, W were very careful. Bnd we did sur taxes
porfectiy. Wo roperted svery (ransantion. Ve sernd gt
every 899, We weuldn't do anyihing that wus offbace,
wWe worldond ¢alte interest on & bani sasound, We just
wanicnm € de . We had 2 wonderful machine, and we
wanted ¢o Reen i€ gleogn.

Arnd the moeney's soming . By ¢he end of the "7@5, iU's
mroire than [ 8 poresnt of your buskiess By then, Pighi?

By the end of the "Fos, i¢'s filte & third to LT Beigert, §
wenkd ¢iinlk, But yer Know, ('s oo many years sge. §
gz, § jued ann't pemien —

Bz B¢ grows?

it srows, Then I remember in SBE - and we've working
sleng, twe things happerned. We were sued By some
Banis Begause of s clicnt. OF CoUrs®, Wo Wore Ingured,
s €hre msianos gomnpeny defemdod ws, akkd We Wl
We woit. And then they appealsd, and weo wen again. And
they went back o eourd, aid we wor. And Wé Wak -~ §
threw out the lotter 3 fow Yeurs oo, We won. We beat
o Beeanse we didnt do anydhing wrond

Wit were they sting you fer? JP—

!ar?.\_
Qg



G, begrise the cliont werté Banirupt. 50 whe daes the
Bornlz mure Bt <he assotirrdnmé?

o i wasn'd to do with the Bernte Made s vestmets?

@1, God, nething, nething, Mst serictly sessunting, just
gtriatly necounting. You Kinew we made seme
Bankrupicy iaw? Beesuse these awyers wanrted o sue
the cilent whe went banfrupt, so they wond ¢o the
Bankrupéey fudase who turned thom davw,

P've read akout this ense,

Avelline & Blenes v. Frenvilie. .. 8ne of the three judges
was a pelired Supranie Gourd jusdice, Poftar Stowanrd,
and § was se preud. But vouw know what happened,
Fiarein? The psuranee esmpany said, "We won't weite
Fauty again.” | said: "You wen's write us? Whyt” "Besnuse
Y Webd srepd,”

& said, "Bud we weir” "But you were swed,” "Bt we won,”
"Bt yan were sued. We will net welte you,” 86 we san'
dirive 3 oar withaeut Insurance, and you eun's operate nm
2€ G QUEREnRG fert.

o ruy paréner and E looked 2t ench otlrer and said:
"Rook, ¢ere . If we get rid af the averiond, the
emtplioyass -~ ot thent take the clients that they want fop
frae, dant ey <o sell anydhing, ctié dawn {o 5 smeakiee
affiee ~ weo'l Hve an the Madof? Dmeney], and not have to
Be en the sablendar.” And that's what we dig. Zing ¥ grew
windd grew, and By he iate "88s, 16 was e Yepay: I was
Just grevwing.

So i€ was ol Madeff starding enrly in the ‘8457

‘B8 Bi Madoff, beeause <hey forced us out of the
zeewunting business ~ net hat | cared. Bon't ery £6F Ine,
i hrated i B vted . In faet, we were keoping i running
st for tho cruplayeas.
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Sa by ¢hs anyy HpOIrey. waould you say, ¢hat yeu're making
with Miande

Exsy, c35y-peasys e a money mashine, § always salid §
pever fted any heavy weights, Poople have said 40 me,
gwen posenehy; "G, vou must have werkod veory hard.” [
said, "Heo, § didn't.” "o, some on.” | suid, "Ke, § didn'd” i
mever worked hard, except when I vwas werking as an
scesmmtant when | was young. yeah. But i never worked
Esvaital,

S5 we ad ¢o de was be preciss. We were e an sirplatie.
Agn mirplane, yois BKnoew, fHos idself, bud i's very
unforgiving of any errers. But i fSieg i€sall; s argy.
Wemen, e Oy 2 piane, just a2 Bddls thing on the eholye,
wals Hsow? Bt of you make 2 mistake (i youwr
ealeisintions, ol Bov. ¥oul do 3 Fobn Betrver, WO PURE OUE
of guel, or sometihing hapRans.

S we haed to be Yery proegise o malie sure what we weprs
debrg. AnG we 2iweys safd if there was & shoritfall we
wonmkbd menke i€ e,

Ve aivwary said dhad i dhere wss = sherdfall vyeu woiid
mizke 1 apd

Yeah, yeah. We kinew we hiad <o,

Wiven did that happen?

Thewe wasn't any shordfalk.

¢ mever happened?

Ea. iever.

Fhere was one agmrnent i & rocent Heow Yark Tiues
aréiele shomdé alf this -~ and § don't now where this
séatement eante fror | hink i€ czme From ¢he 'S2
fnvestigatien, which we'tl <zl abeout o bitdie adey ~ ¢had

shrape wore tiines wiial veu had 4o reach inte ¢he poalkeds
Aval2928RTR
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ot Glve Firn, Avelline & Blenes, ¢¢ make gecd on what vou
Were Res st

FEm.e That's net 50,

BEa?

The meney was always there,

it was abways thoera?

Aberays thepe,

Arped wo did you ower ¢hink <o Foirself, "Fhis jugt s tag
snswy. This is too gand™?

(Sigles. § | snid: "Een » Bttie too Bigky, Why am § s
ferdunata?” Ang then [ same up with ¢he answer ~~ Iy
wite sid | oame up with ¢he answer: Sad wanted us ¢
have tiis and <o be o ¢conduié for good eniises, and that's
wity we began giving (o charity in the smounts that we
Fids 120

The Lerd Blossed e we have €6 mive i baak, We must
mive # hack. The Fanuly, yeu, of cseurse and to help
fedends, b to &0 good enpses by mredicing sind i the
ares and in cdueation ~ we bad to. We were ditven €0,
Gad gave Bg ¢S, «.

You taiied o idte Bid shoud Bernie in ¢he onirly, cavly
days. But by the "Fos5, infe (he "88s, you had g lo¢ of
gantast with Bernie, You got te knoyr im?

Had <o hizve = Iot of cendnet, We wei-e FuRning ~~ in oup
estimation « a big business with hine, We had ta kuow
what was osing 95 e

Go yeu kitew Bernic vory weli?
Edon'd think anyens eould Rnsvw Boriie very wall, We

Ernew hin. My parineyr dealf with himm rnore than ¥ §id -
Avell93nRTR



viry Potmer partner. ! have <o eoprrest imyself. We're et
marétnelrs anymere sad havent been sinee "9 R, when €his
wiheale tiung ended.,

et youw're talkong abeut e, Avelline?

Yeak. | always pefor to Bin ag "y pariaer.” | eouid jusd
a5 easily sy "my rother™; ¢hat's (he feoling. But wa're
prat technie iy pardners aIETnere.

Witst was the nature of your contaads with Bermnie?

Mostings 2t s effics. He mever ¢ame ¢ ouprs. The onky
soeiabizing we ever did with ki was he kivited Uus ¢ ene
sf his 5an's bar mitrvahs Bosnuss s father-in-Exvw was
there and wo were s in practive with L, 50 he bad €0
RAFIdE BXSe

And §wes very mnpressed; begause i€ was net oire of
thess avep-tiie-top cvants. I{ was during binels, srd i€
was » hedfet, And I respeeted that, that Berile Bred o
mederate Hlestyle. Bornie didn't driit. Bepuie dign's
Spink, § weulkd swear o my Bfe dhat he never tosk

S LEES

e iked doing things with Parmily. And Gunilly was all to
Bk, Evem when «. they had pardies o€ his house i
Boslyh, [H.Y.], 25 people were leaving, he'd have the
vaceuin ezt he'f Bo vosuuming m.

E was never invited fo nnyihitng Bike (had. We did ned
soctalize. In facd, § could ¢elf voul, all ¢he times we went
up inde his offies, e never onge offered us gven 3 gizss
of water, nmwuch less o cup of caffen, That was juist s
way. Snd my epinien was, who asred?

Was e il Brsiness?

A Business. "Hello. Hew are you doin'? ' dain’ and
gofn” ~-" Bud 2ii Business.
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So your wottkd sk B, "Look, S0 YOrE et £8, 2%
pepreond et yamed”

Yes, (kirtgs Blse (hat, HowW el Bew Mmsney S ¥ou
talte? Beasise o was always saying, "Yeuw mew, [ can't
take oo mnah moere,” atways keeping us on tenterhoaks.
" ell, Bernie, how nusch?”

Yoy s, "Are your peepie harpy?” He was sbeays
asEing, "Are yeur pesple happny? I sabd, "Bernde, why
sirouidn's chey be happy?” "Well, You're eeping "am
happy? | unid, "Vou're koeping ‘em bappy,” "We're doing
the eight dhing, paperwork-wise.” "Hake sure they're
happy. re you surs vour people are Beppy?” § sadd:
Wekl, | would assiane if they weren't, ¢hey woulkd take
thelr meoney Back, wonldn'{ they? S we wonis bo getiing
anfis of qomplaint, whish we don'€" s

HMew ¢id you choek up on Bernte o make sure that
everyihing was G on hife ernd?

We did rrod.

Wiy enad?

P wras goring vkl i andg sy, "Hernie, ot e See youe
Beeks"t He'd show me the dooe. He was my ineormns. He
was my lfe, How could § do such a thing? Fiest of alf, Saul
enee satd, "MHe is in the muest heavily regulisded vdusdiry
frr Arreries.” And § knew that the SE€ EScouritics aind
Exchmnge €ommissiond nvestinates broRorzsge Bouses,

movel E Benrew dhod Masdag did.

S0 who s B Whoe am ¥ ¢ say, "Doernie, shew me youp
Baeks™? And if e did, what would § hreow? What wonkd &
sea? Haow could I judge? How couwbd ¥ figure i srs? K hrsd
ne way. i's lle, "Expizin ¢he theory of reizéivity 4o me”
A after you &id, 'd gid thore, isoking,

Bt i wous dihnk over, o doey 16 Gawi S Your e hiag
weu bad 3 responsiiility 4o ¢he poopie that were handing
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mromey €o veu ¢o give <@ Bermier theat veu had 2
raspoisib ity <o Enow what was hap perirng with thad
A ey, ¢ know frew Chiad moirey Was carming interest?

Well, we know, Bedaise we get transsediaens. We saw <he

stocks boing boughrt spnd seld. We saw the profits and ¢he

spresde, That, we s2w. This was 2 brokerage ascount as
£e Ente us, Evepry tade had €¢o have g traitsasction, Yos,
shd wo bad o snafyze in sUur warkshoeds.

Se fron gay to day, and week €& week, and menih to
mtobitiy, wo would see the buys and <he soliz, and <he
prafits, and o fow lesoes, and hew i wss conving. 8o we
were net Fiving Biindg, besausn €6 Be more exnet, we hind -
i pinpainted evory day, when the transaetions came &,
S, By BeAIVEIES, of GOUFSa,

And =t the end of &2 mernth, (hese transactions were it 5
e rrthiy statemiert, ang you just analvzed thad ewé, and
yors tied i im. You balanced i€ od, TS was regulap
receuniing work; you regonoiicd the aeseunis, Sa thad,
we dic, Gh Y, 0. You fustd didin's pud meney in and dubie
maney bagk and send nmoney gud. That's insanity. o,

Also, for {aX PUFRESES,; we had €0 reeottns We souldn’t
Just say, "k, we ok in ¢hs mueh peraetd.” o, i€
deesn't work, The [BS demands » iod moere than that

o veu had o nrepare Sehaduie Bs?

SFf catrse. Bnd we &id i on & Saily basis, a5 the
trarsacticns SRS i,

Bid voux sheol o soe thut these ¢ransacdions were tabliing
ping e within ¢he drading range of the stecl on the day
that those stoels weors osionsibiy sold?

Mo o,

Why nat?

Because that's o big job fo do. You knew, we gauld sea,

Avel2833RTP
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ones ft o winie, <hat "Yeal, this iz whad the G [price] i&
et dw," Baoause You see i in the paper. Hedbing
ever fumpo® ot of ome. Yo Kiraw, was there n gtock thet
Bre was showinng » solling price ¢f 5§ 80 that was seiifng
for 2307 Ho. He, o, definitely net. Everything was in &
Bapraeeetor. And the gaks wers small, never BIig.

Bert stendy.

But steady, As Rernie once swid to me: "if any of nry
feaders it & home rain, I biave ‘em on the anrpot. § dan™
vrart any hkome o hitéors hore. k den’t oven wandé &
feiple. @nes i n while, they it x deubls, OH, We go for
the single. [, 9wes i, oy in, sut. We're traders, We are
nrariet mraliers” We get erders so hie's able to follew the
Bime. B mrade s mruich sense) o was 5 marked mialkker.

Bt ame ¢ime he handied 269 compatiies o the Nasdag.
Ther” e told me, "they demanded | handle everyéhing
that's being traded on the Mazing,” Sa this made g6
mereh sense, He was o marked mskier. § soid ¢0 mysehes
“Fhe aueticiieer does not lose money, Shristie’s,
Zotheby's doeys nod lose. They're in bedwoain.”

Hricl theon § found cud from peapls that e Inventod
eprder Flows e wauld pay far the orders to came iE. And
he'd pay & Benny, o i gordalin ¢ases I pennies & SHLPG,
Far thre srrder. "Trade through me.” And since hre wanld
mrale aven an eigheh, had's 12 1/2 comis. 5o i you're
prenieinngg B2 /2 conds and you're paying ot ¥ coints,
You're malong 1O §/2 cends, '

And thats small money. Bud if youw've got big volumte, s
Bifce thve Broafags st 2 ragetracly, s penndes, byt added
epy &¢ ke ennd af <he yoar handreds of milions of deolisrs,
So ves, fu that respead; we were sfwavs meniteriomg Rin,

Arndg yeu were malking s ot of moeney ¢hen with yauwe
Bartnok, Franl, at this pofné?

My formmer pardnesr, yes, When you say "2 led,” that's a

FEREPIE SV
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Wadl, veu're starting €0 give away more and mere Moy
e Gfee TS &G,

We're deoing betlar, yes. I den'€ ramember, thowuwgh. [
really camn™ Rring i€ nde feauns of what we were defng
tirers. £ Rknow | was very comfortabhia,

- Brd yow knew somedhing eise? i6 was there. The money
was there. And Femember, we were only tslclng o stnali
el off the ¢op. IC's 2l i€ was, Conidn'€ talie more. We
thrembr€ that was the puke.

SBrpad wre poyver wore pigs. Thet's ene thing that ept us
Seing: We wers never pgs. Wa were nrever nies, Gne day
seme clown sakd <o met "E knoew you'ice realfy snfy
sepndinng owdé abouwt Balf the MEerest YoU owe, BaCIsEe
peopnie rolied i aver, You could talie highf the eapiial and
sernd it aversons.” § saids "Ke. You know whxt? § have 2
Beddor tden: | purt Ve ke o Boy, 53 § send Yol oY elrsons,
Bon't ever say that €0 mo agaly, not even 53 a jekie.
Theta's e fobng in tis.”

Bo you weren' ¢ skimmning snd pwéting £ in 2 Swiss banly
aegone? ‘ . .

&by iy God, Rover.

That's whad yeu're saying?

Mavesr, | wouldn't lef indorest be ¢aened o the ascgoiand,
which we couwlid have nade o if of indterest for aurseld,
Beoentine It wasn't Ul money. i€ was GBPHM — other peopie’s
imroneys §wenldn't do hrxd, o

S Yok Weirse very axerefugl?

Yery carefil. And very honsrable.

B wed, you met i troubia,

¥es.
Eye(12045RTR

oy

£



DY

‘/-‘-‘-

Winat happoned?

AL pigbrds B Shrinls fm Moy oF "O% mry Bardmer said: "l gotta
telt you semedhing We got a eall Scm the SEC, nnd
they're aaking questians abowt sotne guy owt in
Gabiternis who was funneling moeney through this guy we
Esrew, mind Bre was prinding o Broehipos with SO e
o3 £6" F said: "Oh, my Sed, Do What is he, insane? He
Ernovws the ruls. Snysne whe deals with us Enews the
eules. What happenedt™ "Well, they're conuing over €0 sa
TE."

And they ¢ame over, the SEE, und they taflied, and they
fached, snd they locked, and <hey talked, And they same
baek » fow works lader, and ¢iten a fow weolls fatens then
a Pew weaks fater, And | was tald they weirt down €6 see
M adoff oneo g twice, ¢o s office. ¥ was tald; E wasi't
THEE.

Brnd we suid to Bernie: "We gotta de something. This is
ot godng €0 Be good, We just ean'd X hore” And he
says: "Vesh, youwee Hghd, Lot mwe reasnrineind sk
atésrney, kra Sorkin, who used < be with ¢hro SEG. FHe's
with o S eallod Sauadiron, Ellenaefé.” Yhat's all we had
to ke, beganuse wo Enow the S, §6 was 3 Hine B ¢

So Berrnie ¢olis you to fiee Trn Sorigim.

Weake.

Bie's the formmner head of ¢he SECE enforcemeant i Mew
Yok :

Bl wo iked Bin. 5S¢ he passesd us on € soermeane i the
Flemm do make surselves legal,

Hud whad did you understand was he probiom?

We weren't Hesnsed.

But you were very caredl, chought
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Yezh.

Berd whty wers ok operadiityg an uniicensed mvestrent
adviser Service?

Because firsd, we didn't know we had to be. T was
seawinng kilte Tepasy, and ¢o what! We were just s gsuple
ofF asecuntats with a fand. We had a group together,
and wo were deoing the aecsunting and bosRieceping 2nd
resord Reeping and tay [ Q29s for the group. We didn'é
consider aurselves brokers o deaiars, We dida't aow,
We were nzive, Yes. Whether you Believe 5 o ot we
were unsephisticated snd naiva.

But voir had 2 hakf o Billion dafisrs, zhinest, uhder
nrRnagernent.

Toward the and, Ves.

Wekl, fm 92,

Yoo

And 50 vou get this ool from the BEE besause somebady
see WAS prinding up Brochures oud it San Franeitss e o
and that aleréted the SE47

Somebody passed it inte then and said, “¥What the hotl iz
geing on herel?™ S0 when (hey came i, they said, "fre
you Heemsedt” And, "Ma.” "8h.” So they're looliing,

So when we wend width Serkin's firm, we woere warinkg
with them €0 get curseives Heonsed. There was twe gp
thrree Fotes €0 go to got Heonsing, and they wore
shrewing s on che Bixckbeoard whialh way €0 go. S1ne ways
you had ¢o have a frustes; ansther way, ba bup, And we
were werking and paying ¢them fees ¢4 got wholeseme.
AN of a sudden, in Hovomber, the SEE said: "Same aver.
We're chosing you down. Sign the consent dearas, e we' EE
Fun do ceurd” And Sorkin said: "You wand somme
ndvige? Sigh the consent doetree, €lose i dowin

AvaQ2eaTRTR
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Rarwry (hhore were ¢we Foaseny, woren €t there, ¢haet you
wers it dewnt One was that the twae of You were
enbicensed mvestment advisers, and thad secondly, vou
were destiveg in pnregistered secaritles, thore B5E

e tes, 1y they weore ealiod.

Well, we didin*t reaslize we were deabing in the notes. We
thought we were dealing with Madoff, We didn't realize
thrat threse nates Wore seGuritios, This ad to be
expinined €o s, "Bon't you understand,” they sald, "“that
hrese netes, theso ploees of paper, theyre securities?™ §
sadele "o Btaeks mre seauritios. Preferred bonds arg
securities. These are nat see--" "G, ves. They are.”

Bnd noebody had radsed 'E‘EEE:E}E- izsire i the previeus yoses?
Bernie bad net rrized (€2

Berrniet

I eitessse, poapie are going <o Hoton to dhis and say, "How
esitbd Aveiling and Didpes ot Mnowi™

Bernie? Hafse the ssuet He.

Fow xbeoud yeurselves? Yeu're necountsints. Yeu Enow
the fav. You used to worl with ¢he ERE.

Yes. Yo, we had doukés, and we passed shiom an €o
Bernde in preetitigs, Bod e saids "Risten ¢o me, SR E
knew e biggest ixwyers o Wall Séreed; and 've told
them abowrt ¢his, and they say s @K, Youwrs fust guays
whe werk for my fatherii-law, Yeu're a clicnt of my
Eirem. Fhad's all your are.”

Fo you did have doubis? You woendered if you should be
Heensed with the SEE1
E e ¢o Be Hesnsed, | was & eensed €A,

5o whvy didu'd you Juss get voerurself senses?
AvelR2838RTH



Beosuss you just can'e 4o chat, becaiise Beprule didn'¢
warrt g t8.

o Bernte is exiiing the shets here?

Gk, of course Bie is. Always was. We were always ¢aplive
t& EriRrr, He OWHed Wi,

B Bo gots worr Yre Serboy?

Yenkn.

Ak then, when fra Sorkin gomes o i (Mo SEnHICP, it
ks quite o witle, sndld Bovernber, before anyptiing
@ﬁ'ﬁﬁ?« i 3 g L0

Yeonkh. They oot visiting uy, chesbiing uwe,  thigls iy <he
Fall they said, "Bon't talke any new money.” We didn't.
Bnd we were working with fre's frm (o get registered,

Fo the FEF aommes i, shyuds you gUvs EoWn ok dwa
Go Nty

Vé&ﬁs
Srrd yeu ad raiked seme of cthose issues with Bernie

betarehand, but he ssid, "Bon't do anything.” Wiy did-
You Medem o R

Wiky? e was (he money. What we were doing was eonly
heeauss e was dodng it
Biré wery guys oot shpped. Yo guys got pun ot of own.

£

And why didin't Bernie ged i treuble? é

i never sshod, R was congerned sowt (hemn was

surselves. Weo just wanded ¢o exdiriante surselves. Snd
Aya{BOiORTR
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WEe webrs i & pania. We wers 50 frighdencd: we were 5@
sgared. | will say ¢his nbsut che SES, thougit. Threo
wordss tomgh Bad fabe. Arid we fust wwanted 40 ged sut of
B @t the maney Back: close it downs siubiet e offee.
Bt | warnted €0 run awsy sird bide in a eave. | didn't
worry about Bernie ¢r Ermde or Sid the Bid, | was et
mrterested. § just didn'c wand my pnaine in e paper
again. Gne day, onse, and (hat was enoetigi £65 IS co

Bid yau ever ¢hunk i was add that Beritie Madodf gets
you an allerney, that Rernite Madofl has beon coenshinng
Yo in previcus manths or years: ot ¢ warry shoud the
faet rad your wore dealing i airegistered soomritiog,
and that you go hrough aff ¢hese henrings, and 28 the
paporwerl is o aboud yvou sd Franit, Bud nadhing bt
Bernic? And Borivls gets off seot-fres, condinues Eoing
whoat Bie's doing? Thet seeimn 2dd €8 you?

Bo. wasn't sven @%QE@WMQ ity § i’ agee. | Jidn't even
Suire kb By mend £6.

Bt ¢ Soosn't ok ¢& vou BRe Bils atferney might have
pretectod B o Eedle more ¢hiss vou?

Tie thought never sidered my nund. We veluntarily
gave ikrems wiy, 20 of cur agzeds. Snd all § wanded to do
was 49 get these assots relioved, | wasn'd thinking of
noyihing oioe bud myseif and my wife. | was tataliy
fasused o getlting ouwd of ¢, paying the meney bacl €o
the Fasd pom.

Haw, yau had (hese [other nocountanty, Edwardl Giapde
Fand Stevent Mendeolow, imvelved in ¢his adthor sart of
freader fundg thad's fecdinny money [to Byeiline & Bionesk.
oy dkd ¢hat werk? Hew Jid Telfran work?

Folfean was formed by Ghantr & Levey, €he acocuniing
#rm. We zlways shared affice spoee with <hem when we
weire practicing accounding. When E Sivst et Apaert.
the twe Flrms were in 2 suide at 18 East 48¢h Street.

Them we went over o, § thiink #€ was the Young &
AneD9d0RTE



Bukienm: berdiding. Sgnin, we shared a2 sutée. Yhen we
meved to 53 & Fifdh; and we sharsd 2 suwilte.

WECE?

Glantr B Levey. ks fact, we werd veiy clever. We nover
EravcE fetee mamnes on he doar. We afways had {he nomes &f
the parihers in aiphabodicnl order, so when poaple
walked in, they saw a sufte twice &8 big 25 what we wers
GGEUEpYIng. We sharesf Conmen X eas Sig comuen
eXpenses. and we were slways eating owt ¢f ¢ach gther's
pod. Yo Bnow bhow thad ix.

e they gt mvalred. Ve Brovght thoms o ¢l -

Well, they were watehing, and they said; "8h" - thay
were very Brighid srivs = "3, hey, what ig ¢hiist” Snd oy
partiree snids “Let mre <ol you semething. Vo vt ¢ do
this? You dow't go ¢ Beprmnie, You ¢oime 60 us."

So that's Frank T BEC R S,

“Work thropgh us.” Yeah, "You work through Bs.”
Beestice Bernie was the wall. i yor: huve 2 well ¢had's
sippliving esol, slobr wader, you don't wand everybhody do
samie aund feed thedr enddie there. 86 they safd, "B,
Frank saoys: "Vl show vou biow Lo set i up, secounding-
vwise. Byt God damm it yow've get o be peprfesd. Your
gause any prebicnn we'll threow you the hell gut, You've
A€ Goy ~~ IHO BRNSEIISE, NY ciap and 1o Dad MSNEY o Ho
gueséiern aboud this now. This is ¢he ruie we afways
follow.” "o, ne, ne, o prebicm. Mo prohion.” "Tou
dors'c do favars for any mvesior, They get [ 909, Mo
eash Bedter be floxding arsund. You've goetin e --" And
threy ofidl, Bnd E remernber that,

What wers You werried abowd, Meb mionsy?

Bo. g, ot Mub nrtaney. The Hab woulda't go bt far that
kind of stuff, Bad-news peosple. Just bad-news peoplo
wha geof i troubia. AVG02B41RTP



50 YoU Wore Sendimg meney o8¢ ¢6 Madotf?

Yeni.

Aveliing & Bicnes?

Rigirt.

Yau wors ISsHng agdes 4o pooepia’

Yeaxi.

Bnd they you were giving thess geople. depeonding on
what they putih, (8, § 7, | & pereend roturns?

Eaprrect,

Al o Woers goetéing s Bicle it of ¢he spread, besause
Beownie was malting s Béde meare?

Yeoi. So fusé x ittia Bit,

Sa o weuld give you g lttle pioso of the nction for
Bringing i dhe Inveadiends?

M&. e was giving o5 » rate of refurn,. Mo, o picee af the
aetia -~ a Fate of returrn. Andg we were offoring people
fess. § mream, you de't bave o Be g roolket sctendist ¢o
Hgure this ot I Bernie’'s geving us 20 ar 3, F'o ned
Fomns give Fou 223 I'm et give vou a seuple of poinds
oo

o Baw did it workh with Teifran?

Tolfran, we tock a e piece of ¢helr mieas, nind fé
vworited (€S way down. We taslk o fragiion of ¢hiciy give.
They went through us. Wo sent i in, They were a chient af
aLps,

SS9 they were giving <helr nvestors keas?
Avel2B42H TR



S5, Youi. Their rvesisrs wore getting less than olrs
was, bospwse shoy had come in lxter, sind they wanted a
Hédle rere (han they showuid have had, § <hink. § never
asiod thern, But | abways felé they were €aliing o tiich too
raEiske, o Liteh oo mtrch.

Su they were ikie an associnte of curs, =mnd we sed (o
haye to peconciic their 2ecoimets €0 G 3EROREHINS.
ver Bnid thion Richizpd [Glantz]l, the sen of Edward.

Sea, e was g lawyer i Sabiforniz.

Gk e got velved?

e gt inveived.

e Bls clends Wore @Yy en getting lexs?
YVes, 0f colErse.

& is Re dealing diveotly with you? @ is he doaling
directhy with «

Mo, Richurd was dealing through us,

Go he's siven the same return that Telfran's getéing?

Yesh, Yealt, weah.

B now you've expanded the BRE6.

Riglt.

You get o kot of maney avelved,

Wauk, right. WWe had 841 nuitllon, wineh incindod
BalErart,

Go that's shinesd » haif = Hilkaen deliars.
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Blevest 5 ol o Biiam.

G . And ther: vorr've got ¢o got il this Bask, Se how did
that work?

ere TErG SEF oo ordored Madoff ¢o convert oif eur Sunds
feyte Tebills, Treasuries, safotios, a8 of i€ - which e i,
fesnnnedintely. Then they sald; "Send i€ baek ¢4 thew, in
mney, o the aceownt,” which the SEQ contépoiicd, M2
We were teld <o pay haek the peineipsl phys ¢he ncerusd
wrteresd.

EMaw pearny clends did {his tnchide?

Bbhowt 2,200 ad the time.

B vt of peepie.

A ot of peoplie. A ot of people. Wel, nonin, yeir Runnow,
pecpie in <he same family -~ "Gne for my nephew, ons fop
By rniede, one for my uncele Baul. oue for my stnd Sadie.”
And i vwas ¢he same Sfanily Bud oupltinle secuunts.

o what dé vou tefl people fabouwd] whiy vyou were
Pedmrrning the meney?

Wo hind ¢o send Ont 2 ietder, whiah was drafded by {he
SEEC, Woe couldn't fiddie wmﬁ shad, Wo band o send that
aert e EiRtelYs veo

Bpd dhren? S6 whiat Rappens nexé? "mﬁz e aut af
Brisimess?

YWe are ot of Puskiess. And we got the mency baek, Sind
themn we're sitéing, waltéing, fn"P 2, Boesise the SEE soauld
Bave goite affer e <o disgorge prafics we shoukdn'd Bave
prsde, And we were an tentorhooks with that. BArnd ¢homn ¥
thimEs ixe Apeil the phone rang, and my Wife serexrged
e, "HMichack, i€'s ra Sorinim”

B said, "Ern, hew e your?™ Ho says "Listan, Bopw's ¢he
AvelZRIdRTR



£hieg. | was with themnm, and Gus is whad's going o be, if
Yo wWantt 66, EF Yo want i, your pay a fine oFf S2 50,008
tap the Sror, 58,808 cash. That's a todal aF 32 5O, 600 --
ZEF 5,600 cach, and it's depe. Fhey're Sinished; they
reloase your funds, your perss ital assets, and i€z aver,
Wivat de yeu <iuink?

i said, "Be you think my hesd comes €0 a pond?” He says,
“f hayren't spokien 0 Your pardner, Frank. What wili be
think?” | smid, "I e thinks any diferemnt than e, FB
ehehe hin to death.” (Lanughs.) $6 i€'s poxily Dot genns e
a probiom. | mean, we're boeth $ancing. '

Wiho esred about Bernse? [ was firee, ¢ was over -- 3858
¢hau, B trinl woenld have cost s 2 milHon deflays in legal
fees, and whe Enows bavw £ weuld have turned out? And
Fen woreving aboud Bernile, why he wasn'd namea? | Heep
Y S7e o miy ewn soup bew | don't go leaking a¢ what's
i semehady oise's ped. | wanded it over with. [ wantoed i§
erdiad, -

Around this time, veur eluritable giving, from what b
ean Lol piehe k.

¥es.

Wit was Soing en?

Ha, beosuse we were able t6 goe back {o Bernie and
relrnvest iy Gl e mammne with the finds that we had.,

Eowr mreral did yeu Rave st dhad poimd?

E don't remornnber. E dan't ¢all you.

Fifdy muiffton?

o, God, io. Please, come ort. Mot even half e et
even Rhalf thsd, Mo, Mueh, nruckh, much fess. This was
tool, Ha, 2o, We had o pensisn plan, § remamber, 8r we

cstakfished & new gne boaawse wa paid aud our
Aye)ZE45RTP
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enspieyees from the old ome in the Mrrap sumn. We didn'e
mtzbee Chrome dipgle and dumghe xmd wii fsr thelr maney
and pay i out, We gave Chert IEmp-SImmn Ravaures o Sk,
fully vested, and thern wa (vok 7 master plan and séod
the four of Us, Frank's wife, Raney, Biabne and . Butk
dom't rormeinbar, Martin, [ realfy dont. 45 t68 many
YEAPs 2%,

Ber€ you starded maiitg a ot of gifts ndé dlus paind?

We stmetod slowly thet, not big. Ho, oo, ne, We staréed
slowky, It picieed sy in he fate "F8s, ane iy ¢he 2 isd
gentury, we roatly got intas i€ big time, Booallse We Were
adeliregy o and nod <afuing fhe BISREY from SUr BSCSURE,
YWe're fetting i€ arow, B

You're tnvested with Bernio?

Yoak, af CSUFSO.

Se zppreximately how thweh de vou got investod widhy
Bepnis é that poind Falider "83 )7

Edond romenibrer. You Enew, could i be FES milllon?
Gould it be 51 8 mifBaen? § dor"d iintew. Seventasn,

So W's i ¢had ballipmelst

goukd have heen, Ye5. Shoukd have oo, Bwé id's SO o
HUOES,

A you're pralting what Bind of inderest on ¢hat money?

b, Chexd. i glad vou asiied. P gind voir asked, | soid éa
iy pakrtner, Frank, ad thad thne "How Eehky we are.
Thank Sod they chosed s down.” You know what we were
goetiing? Hine and o habf, FO maybe, 2f bast. Bernic said:
“"The gelden days are ever. ¥ god into & Hidle snag with the
PR ity ag oo, b was (old | wase over marain § Jida¢
Enoevw what thhe el ve was {ulfting abewd, "And i have ¢o
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Buy sptions. And opdians are Yery eXpensive new,
They've gomne Wy i price, doubie. And | wen't trade with
Bimbt, Binfs, BExk, Biakh, BIak; bialk, BEak, Biskh, blaf." | dan'¢
Eraw what ¢the holl he's ¢alking -~ ¥ said €0 mryself: "'m 56
glhued B back with Bernie. Ten pereont, @ /4% - i€'s
wanderficl. Whe cares? He (ool me R,

Ang his expression was: "You offin’ guys. You effin’
guYs. Yeu're lueky, You're kicky I dalte you Back. Vou
eEfin GYsS.”

Bt fre goes right suddenly From -~ 6 'S 2, he's Sk
PRANSENLE €0 IaY You ouatgi: so thad Yoir ean pay yoeup
myestors (&,  F poraent, Big meney, to suddenty he's
givtng 8.5 perdomnt?

A righit, €astid | toll you semedhing? There was a
siiarifall &t the fipal dotaliration and I'H el vou why.
Rormemiber when § said ¢he SE€ ordered i inde
Froasuries, But hey kept supr inderest aeopeipeey (& e
peocplie at the provious rade? We bad & big shardfall for
thase orenthn, fopr ¢rad time framee. .

Even you foure 3 percend, B percant versus € pereaint,
fer =il these peaiic and all ¢that money, It six wWeeks,
Baby, Foupr seney. But we had 1o {ake i€ gud of our awim,
us we always said we would; and we did, § hinle i€ cogd us
v 50 ES mEhew, § osn remember; what § make, | dan's
rolmeiier. YWhat i gosd me, | do. | hink i cost us 39
mriffEe s casi, SR auibien 4o make up the siiortfakk

B¢ sauddenly new Bernia's enly getting, you Ruew, whe
Kmawss; 13 poreant? Bnd he's enly offering you @.5 or 6
percend?

E den't know what Bernie's getiing.  Rnew what he's
i feping.

oo Huné hie's oniy offering vou 2.5 and giving ok 2 56ory
afawt heoew s teugh ¢hmes, '
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Yenb. And | vwas happy ¢o be with bbb,

Erved yau OGN don't sare how he's dodng T

He, Boosuse | always Sgured t knew. He was » market
nialier. The mariiet is an engog auetion. That's what
tite market is. Tie Bell rigs; the auoticn beging. The Bokl
eitrge; he attetion steps. H's an asotion, amnd t¢he
atietistteer has €0 make o uney. Sotheby s, Ghrisdies,
thoey den't ese.

von B REBES Gl you deqide where 4o pud Your eharitablie
datintierns?

vee BF & fiFS€ god imvelved with the mrés beonuse we felt
et Breward Gounty and Boudh Florida were g cubéisrnl
wasteland. And we wanted ¢o suppoert the opors and he
Baiiet and the phitharmoric. We thougivt ¢Bmt wos
essoiréizl 40 make dus & majer piayer i Anerics. We
weonld never get the right corporations down hore if £ho
tap exesttives felf that tholbr ehildren Were growing up
e o cuwltursl wastelsnd, We wanted ¢ hove a conter, we
watrted to have theader, and we supported i ¢hose
¢hriregs. And ¢that was where o ot of Socicty Wwas, amd we
Were i soaiety in Foré Eauderdalt. v

Vet § lefd Bermie in 'S8, and Bie aDowed us o reinvest, §
walited away from the whole thing. .. f swear to Sod i
& Reig paeray § iafd i€ ol Belting, ¥ bad no chlonty. ¥
bromngivt ne one <o hing. | pever montioned fis parme, w.

]

What drd your tolf tho elicnds thed had gotien thadr tmoney
Bxele?

Guedbys. Here's vaur -~ they knew. B4 was in the papers.
Here's your maney; den's bother me.  know nothing. F'm
atEd of Chis.

Wheore did these pecple go?

Fdew s Basw whero thoey wené, snd § amﬁlﬁn * anrEs FOEs.
AyallZ048RTR



B¢ chore’s afll thage moaple PURDEG oo righé now
talkcing and ssyimng that ey were sdyvised by Avelling op
Michnel Bienes 66 pint thede (Haney -

EF ¢hiey cnlied me, F sxidr "Efsten, the only advice | ¢on
give Yo is ¢all Bormnie #Ff vou want to got . | Son't knew
i el talie wauw”

S s ik Pliehanek Sufiivat.

 Editor's Hede: Michael Suilean & o Florida aceounéant
v et Frank Bvelline <hreugh Bikle study. Sonpraes
have tokd FROWUTEIME thad aféer (5802, Bufhivan tosk en
arecund 38 of Kveliing & Bienes' pcsosinés.

Ke. Absoiutely nnesd Maver.

Haw why dees ¢that push o buiten?

Bagnse I8 nodt 8. And that's whet really Bugs ric.

But yeuve gat people saying that they wers ndvisnd «

f den't eare wirat people gay, Fiiey're fving.

Wy waorld they et

B thtey're MRING UR. Bosause et me <elf vau abhauwd
Sexifivar. My partner swid ¢o me: "There's o guy i mmy
ahral with bis partner, Greg Powell, They e Salrific
guys. They e acaeumnntands, former RS, nndg they know
abeud me. Yo spentt Bates, we work an ¢his gommities
and dhat gaommitiee, And they woeuld lavo <o goté tinte ¢his
thing, And i counld get thenm o Bornies | could got ¢hem

. £0 get an aggauit ep twe with Bernie”

And f satid: "Frank,; you'd hoetdéor (eif thernr net fo rmalke
the mistalie we Minde, Peeatise they'd Bbeticr be Hoensed,”
Gy 1@, B0, K. TREY Ve going thratugh ¢he whale €iing.
They have a lawyer. Thaey have ¢his; they have thad."

safd: "Fine. B dom't Enow witre they are. | read an ardicke
Ave(2DA4ORTR
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erree that they hind o Bibke it their offce ond they Sid
prayers and big Boechodist things. [ satd, "these the guys
doerny <he Inall Fron (e offite thad we epened and never
HeaET Ve, Youh, Yoah,”

Phiad's en Horth Federal Higheay.

Veab. Then [ et them guickly, Bboosuse [Aveliine) said
te e, "We're being miedited by the IRE." F Know €iiat was -
gonnd foliew tius SEC thing. i€ afways does, And | said:
@M. We'll Rondie i.” He says: "Mishael, Fd o Suﬁﬁiwan
and Powell o handle i You're (oo eonational™

S 0 went uap to helr office, and I et themy ang ¥ ssw
e Bible and <he erieifix and the whole lxma ding Song.
And ke says, "Yoo koow, Frank reaify soid £6," | sadd:
"Leal guys. P gennn give your & word of sdvige: Bo #
righvt, Bro it vighd, Be piresise. And if there's any quesHon
abowut whe gots whad, pive i€ <o your cliend, Bon'd gat "

wWhae indredused Suilivan, Powell znd [Steven F.J fasch
Fanethor pariner of Bullivan's? <o Bernic Madofe?

My paréner must have. | ceréainty didey ﬁ.

andg who ntroduced aff those clents that used o B
e fegy to Aveliine & Biones €0 Sullivarn sud bis partners?

Edeomnt Eitnnew] iF e had ¢liends who used to go 62
Breeliine & Bienes,

Well Fye {alied o pecple and seumn that they mvested
Wik yory -

Enever inteodugesd snyons €0 —

Yo never suggested -

Heover. Hever.
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- @wer, fhat you coulid go o Michae! Suliivan -

He, Mo, Ko,

- gptdl Ehat vou eowid condinue €o Brvest with Madofd
thiaregi Bullivat.

Semebody may Rave said €9 e, "How is €his Suikivan
guy? | rear- " Bod § would say, "% Ffar as ke, [ie's amn
upright, curtséanding, religions mran.” Andg E said: "Butk
don't Musw anyéhing mners than ¢hat. § dend pesify knsw
Esieet. Hi e handied 2 tax sase for me very siuceessailly.
B we poid Dim 5 £, And i came out me chsnge.”

S people thad U falliing <o ip the semmunity whe say
they wers giided By your 2 your parooy Frani <o
Suliivan ars fving?

Ef 4fr10y e Saving | €id; ¢hey heve €0 e, Thay hnvs 10 Be,
Wit & prelvngrde - i@, PR (el vou. E was getding ready 40
feave for Londen Fast year. And <he gar was coming £o
tafee pe €& the aleperd. S tho gusrd comes o the
gocr. Bivd e 22¥S, "One of your neighbors would ke ¢o
spesk to veu" | kintew her. $he Hves in tBe arez. And she
sontes. She savs, "E don'd wané éo beiher you. Budf Hnow
vau Hnew about inve--" § said, "Look. I've tafd yeur
Busband | dom'é want anydhing <o do with €his.” .. 5o she
says: "Mo, ne, Harry deesin't inow anydhing shaud this.
Fve heard had there's (htis Flem ¢hat andies moeney.”
And i gald, "Whe?” And she seid, "Sullivai.” E saidr 1
Enow Bim. He's an upright mas. | know he's Hgensed; §
think ho's Hoensed, 5o you 4o whatd youn want.” §he says,
"ol § said, "What ore you leoliing e invest?" She says,
"o, § have 82 @ nuillion.™ | seid: "Are you ouwt of your
muind? Are you swe af your total head? I you wand ¢t go
with anybkody, you open very small. Yo open modesédy,
And § mean dnny. Yoeu don't buy the whale pic.” § «Jidy’g
take hep over thieyre.

Why'dE you fell ier dfiaed? B iioamn, you Emﬁ all your meney
withr Plade il
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Bra€ with Senibivan, | didu €, And b den't doff poapie (o 4o
wiat E do.

B yeur were teliing hor to e earefich with Sulivan?

Yes. Yery esreful, But she brought i up, She eame €0 miy
deer and rang the bell.

Ana shve Knew that Saiflivan was investing with Magass,

Poapie ire Cownt BERS W

A she wém Just nskiig yeur opinian,

Thot's nil. A § conbd telf her was, "F Bonew Bine 25 o
prighd aidiresn.” By ¢his ¢inte, Powell was dend: e died
af beroi Canesr, o it was jusd Sullivatts ...

Witumd was Grosvestopd

GresTenslt Was ~ when we went Back wikh Madoff in ‘83,
we went back it an ascound, 3 pardnersin am@mﬂ, BTy
partner and b and the wives, 6f GOURSC. vas

Rernic said, "' let vour guys back tn, but § dem't want ¢4
Goe YoLEE naiiee on my Poolis.” Be we had €0 mske upn o
EERENQ,; Grosvener. A€ ¢had ¢ime, we were stayimg ot o
Edtle fia¢ af thoe Erosvensr House Fiads €l chew closed i€
CEOWER, e 5@ WO wBed flat BIMISs oo And Yy pardier said
€9 me, "YWty den't we heve, | den'd Bnow, Just the feur ¢f
WIS . Wil pEXE Some money " B Hle negoiints. k Bite ¢e have
SEear B W, +on § Sald, "Y' T onll i¢ BnySate, © Bocakise thod
was the seation of London where ¢he Grosvenor Puwask.
Sguin, Beric: "HWe don't wan€ (o seo your names.” i€ was
smail, i€ was small.

Bué why decsn’t Beraie want ¢to sec your pames?

E doné nsk . € boantise we serewed up,. ¥We were o
Blarne. We were ¢o Blame.
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Why were you to biame? You Rad told Bern dat you
wapre woerried aboud i€ helng egal.

Yoiy Chrink o gonits seon e with Birn?

Bt vorr Bad ¢old Rim vou thought i€ nughd be illegal, and
Fre snit, "Bent Worry abonrt (¢

Thrat's vight.

So what 4o YO mesn Fou Serewed up?

He sald he didn't want €0 see ot namres on his besks.

Boeasuse thad was o red fog de he ﬁ‘éﬂaﬂa@@ﬁ”%?

e snid e didn’t want {06 $¢9 oup nanes on iz Books.

So yveiu've 2ot Mayfalr. You've goté Grasvensr. Youwves god
Hunightsbritge.

e, Phat was 2l open snd clesed. Hething ever happemsd
theprs.

Freres was enly one athel, snsp ether. it was galled
Mayfakr Acceunting Serviges. How, iy gonns explain
whmé that iz, BEventuniy, for sOntd ¢rsey rousoe, we
changed ¢he pame o Mayfaly Boekikeoping. Whek we had
S PONSes, We wokid fund the pedély eash bax. The petdy
ensh box was Hayfalr Bookhiceping Serviaes.

We'd put in $52,000, 315,688, and yeu'd pay yeur
expenses: Fedix, legat fees, accounding foes, pastage,
this and tihint. And i€ was a partnership —~ 5§ paracnt
Trank, 5O peraent Michzel ~ and he'd prepare M- 5. find
e facd, ¢His year H's SUH there. § ot 2 K- thint ey shave
aff the eupenses was 38,988,

Seo veu're stilf cszen@ially in Bushiess with Aveliine and
the Hayfsiyr. | nasue, yeu're still en the bheokss --
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We're partiers.,

R o) o T o

FE wre went inte a realk entate dent in 2 papénersihup, armt
your parther? Teaohrdenlfy, yor. S | your paedner? Me.
Mo, why was ¢he géher roasen for Mayiaie
Baechiecping, ¢H? We have » pension pla, | told you. &
pension plen eaniet exist in the air. K hes to be adiached
£6 B COMIEEEY.

Yok said we," Yo mvess wio?

Frantk Avelline, Baney Bveliire, Bdanne Biormas, Miskhnel
Bicnes. Pensior: pEait.

And thuiz was Mavfalr Beokleening?

Mayfair Beolifceping Pension Plam. That's the éhipd
BESOLEE,

Andg thrat was invested also widiy -~ 7

PEocie £, Bued b amn'd exivt o fés owee, FE has to Be
atiaghed {0 2 COMpany.

S Dow mishy L0mBanies are we tafking sbeut heret

hroe, Grosveneir, Mayfal Yendures and Mayvisi
Bookhiceping ~ o Mayfair Pension Plamn, veally -~ was the
R e sreaunds with Madaff,. Three agastints with
MR,

Your pardtier, Frank, bas used aisd ot one poind mansged
& foundetion caliad ¢he Menn Jordan Feundndion, What
wrak thead?

 doms BBnow.

Hew, subseguentfy he has <alton money from $®@P5%§$954,RTp



freves € with Madess, adeordimy o these invesiors, and
imyestod H with semething calied Henmn Joprdan
Bsgopsintes. B You adw anyeiing aborrt thaty

Wething absut thnt. WFnder oath, Ender Gad, Pnder the
Suprome Conrt, Bothing antil | read sbouwtd 5€ in the

PREPEFE con

You hnew semicthing sbout Frank nnd me? We always
mides eur oW 's snd g'e. Ask we guestions, expest 0o
FELEWers. The only thing we cver discussed was what we
were iktvobred iny ond €hat was the pension plai, Playfaie
Yondures, whiich was afvays 25 percent each, and af
COUFIe GrOSTERGre e

YWas Frank tsiting any meney from snybady that you
were aware of and plecing with Bernile Madoff pest"S37?

HAbselnicly net that [ waes aware gf. o, Bo. Ho. Ha.

Was e steering peopie ¢4 Michash SuBivan?

P dan't kunsw. | den's Runow. 1 roslly don't Kaew.: .

Wai'ye Book aware of ¢he news rad Frank hae Been sued
By 2 fow people iy in Hantuoket, EiEacs].

e rend in the papger one BorEeils YEG.

Well, it's aatuaily three peopie oW,

. Howy (€5 thrae.

It was hiis Bousekespar €0 Begin widh, and then i was the
peapie thet e nouaht Bis heuse frent, o eauple that lie
Bomaiid s heuse from. And they're ¢lainuing thind they
prmperwe ihad meney was geing Gireugh Feanl, thirough
Hepmn fordan Assecintes, jusé as ¢the howsehecpar was
smerttingg e meney through Henn Jordan £550¢intes,

Wt | EBnoew nethiing et
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Amd that rnoney was goinyg 40 Madoff, Boey thed suprprise
e ?

Boas it surprise me? in this werid today, afder what
Bernie did, nething surprises .
Burd yeu were in Business with Pranl Svellfng. Yo

admbred the gy,

Yeat.

Wonr esifod Rine your Bretiuee.,

Y as.

Boes i sueprise you that e would viclate the oprder thad
B poceived iz 9257

I don t Kirow if e did o ned. § enn't pass judoment on
Prionr,

Well, if thte af@idavits are frLEa.

FE €B8F B thern what am § o say if they are?

Boes if suremirise youd

€

Why net?

Yes. i den't oyen think abond il. What dilferance doos it
rakie? s nad pie. § didn'd do i, I e did samething
foolishy, then hie's n fool | was burned so Badly. | o 568
g & sdnds of shoek frvoin the SER in"82, 92 vio

ge you wmade sl your meney with Aveiline & Bisnes e ¢iff
R, aund afder <hat dhrough diraet investmiernt widh
Bornie Madefe?

AvelROEERTP



Yeg. R

J“ﬁ“—ﬂ-}:.

End how el meney have you given mway <o chiamty
gver the years?

Eworid say Bedweern 535 and 550 muilhien.

And 5o, prier to Bee. I, [whon Madelf was arpested,]
wiiat was veur sssumed net weprdh?

Yo want o kuew?! Over 57 mulilion. § <humtke FEE EIEE
mryself now, new ¢hkat you made me say the purnbap.

W elh, don't do that.

B Bad Big thoughts of i€, § will tolf vou sonethuing.

Bigw Wid ¢he DeWY eoims €0 YeU?

ein, I'EE 4oli your how. But B'H got hack ¢o samething oize.. I
Wiern | was Londen, ! didn't have aiy firearmms B the
smartment. Youw're not silowed fo. I I bad gotéten the
news here rather than fn Londorn, whers I have firesrms
Eeensed, [ might fave dopre i, Thess first twe wesks,
Maritn, | fust couidn't precess k6 [ eould net process (€. §
just eouldn't. B wouldn't ¢ome e my head.

—
v

Be veu fool that you st down ol the peaple ¢hat investod
through Avelline & Bienes indés Madefd, whe continued e
fnvent with Madeff?

E ceptainiy did not.  paid hem baaks § paid thern bacl
wridbulee o weeks I Fexbl.
But thioy epntinued to invest with Madaff

What do you wand frem me?

T

Lt

meopkie want due diligence firem ¢he poaple whese
fErrestrnent advieo ¢hay ¢akig. J——



Faidn't give 'em ot adyvise,

How can ot say ¢had? Yeou wepre ivvesting thefr Money.
That was yeur best advise a5 o whaere the menoey shawkds
S

Angd I gave it Back to thom.

Bur€ dhey continted wich Madebf, jusé g your Eid,

E e, and ¢hey &id. [ didn'e advise thom 407 ey wantad
0. § dont have €6 go sesund saying, "o net GlAg i)
vor fo do his pow.” | don¢ koow atf of thesu.

Berd you got thar starded.

Toah. E get ‘o stardad, Right. Thoey god themselves
gtaréed, | tobd you, we nevep sdvertised, never
prromated, never sent et o Shrindmas eard. Mo, § Gidn'¢
get therm starded.

Bord you were singig Bormnie's peralises aff dhose rears.

Te thase whe asked, youl, Yery fow. & ko€ of the peeple
wire inwested with us Gidn'd Bnow Bernte Madoef? Seant
Musseli and geuldn't eare Bss.

AEE e e e veasar thad (hey were tresdng you and
Feearebe,

Yeaiv. Snd thoey got thabs ey Badb b B,

Berd plpnesd 2l of hogse peaple wornt ok 4o Bernde
Madedf for anaether -

i dom't kinew if almest all of them did, because | didgn't
‘pemols B, B didn'€ sare | was ned Inderpgtod, § pob and E
Erick dmr €he tafi grasy atd Helted my wounds,

Fapred go abder 8%, you think your aksslved nif A



responsiefity?
&£ cowprse § dijd,
Purd, | smentr, there's e part of you that feals seinre Kipnd

of sentriticn for having pardicinated in steering pesple
toward Borpie Madedfft

Lot nre telf yor something, ¢KY Figure this ene aue. You
g with Bermie in 92, and 8§ years Iater the whoke thing
explodes, Suppese you were making [ @ percent 3 year
srd you took the money, You'd have § 69 peresind,
wolldn't yeu? Wouldn't veu? What's yveur probien?
What's yeur probism?

rell, what's your problone? Yot tesd 3l your mansy, tee.,

. Yeab,. Fnd § don™t go srownd biuimnitg anyane for i€, § Jdig
i Fap pnvself.
Bt yeu've oot @ problons, right?

YVeai.

Yeu've used hend ety

Yezs

Yarw've BOPrEeWeSE MAney,

Yan. Fromn & banlk. From o bapl, Not from peeple.

Bt yor're fe ¢raulkis now?

Yez. BEg tratbie,

B lad of pocpie nre by Big drouhie.

Yes. Butk don't point fingsrs a anyone, And | don'd even

paint fingers of anything. | don'd peind Angees at any
AveQRB5aRTR



Sgeney. %€ any onk. F Josd 2 2 neme,

S what &6 you say 40 the pesple that are watckhing this,
that got fvvelved i ¢his $hraugh vou and Franis, and whe
e gy, fect ke they were mislod, feel ¢lust they've
beor vicihated, pebhed?

E digdn € vielate theny Modoff did, Foous o whe was the
BerRetrater se

A eouipke of BOnors GRINE YOURr WaY. &ne was that youn
weore kiighted. Haw did that come showt? What Jis thnd
Frnamry %o Yot

Moond o fat. I was s great honer.

Foll e abotrd dhe Corenteiny.

YWkl i€ was s fnvestiture ot 54, Mary's €athodral, Mizrms -
Shoeres, aitd i€ was he Halglt of B¢, Gregory. And it was
samedthing thad really tool me. I Kinow i was a5 ¢3o
thing, 00, and I tried nod ¢o et i e, And | know that
Americans, we're a republiie, so titles don'€ wark hore.
Yo gotts heep i€ in your hat, Bod | was very henored. B
wag rafsed to o hnlght esmmander severnd YEREFS FRtgp,
that fol€ very geod, tou. And Blanns became o dome of
Saint @Gregory. And then when § beozgme this pasé yesr. o
Bright eenunander e plaga -~ the highest, with séar,
thrad nmrenitg, you Enew - sid Banne Baesnie o dame
comunandar, i was very Suldiling o us.

Row, loek, lct me say this: I¥'s money. We gave meney.
Waeit €0 be hanest widhh you. i'oe ot a saind, Bianne’'s nat
2 saind. We're befng resegnized faxr suppordng the faich,
s ot ize | onr a great spiritualist or I wrets a book ap
vrend on & pifgriniage oF convertod » nation,

We gave money. We gave maney. i's alf abouwt nteney,
Sprd thioge days are sver neowy and Um genois miss g,
Beanuse thet's what we llie. Weo didm™ woand = yeohé, » jot
pizne or = ceundry ¢lub v guif cliths or Innch. We never

Ave(2850RTS



were for that. Hover really impressed v, We hardly use
fhis honse. YWe cosed davwn the enterdadmment pavilioon,
They Were szying, "oh, in Lopdon they Hve pigirt Behind
the Rive.” | wish i on themnt. The bulding was pue up i
2 & and was shrouded in coveping for over a year. We
are hoemble peaplio.

Go yol're saving thad, in 2 sense, these wers hopnors thad
cmne to vou sinphy beoause you gave o ot of meney to
e CURIEIEtY «

Yeubs, § ¢inink so. § ¢hink se.

Boes that tale sway frons Y

Ho, | den's think i€ did, @ur biggest [hudget kinel o
was ehaplty. If we had put ol the money we took aut and
mwart 16 Bt nn seeonnt, 2 Bank 3CCOUNT, We wonidn€ be
weprisd today, would we naw?

vou were slzo ionered by Hova SeutheastaPn Emiversity
e 2GR, They mede o videatape, "Entreprensur of #ie
Yegr.”

Foanite

wan thunt earped?

Wa, of oUese Bet.

Wy neat€?

whey wanted ¢o got me ont beard, i had money, and § vwas
» denet, and | was 2 Big podentinl, There was two others
with me that year - ¢hey de three a yeur. And they put¢
rere an the Hova bospd. And just really redermily, o guy
srom the board eanio over ¢to the house and [sald], "How
you doin’ there?” .. § suid, "gut <o the ehase,” HE SaWS,
W ell, ot everybody " But I said: "AN vight, stop Bow. ¥
Gern't want to hicalk more. My lotter of resighadion will be
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e CEre emyail Coimorraw.” And i was. Conie ¢m. Fm 2 roniis €,
Frn o rentist, Homors. §orme o, plesie, e

TEce Rbeary o fow years ags spnetmeed that they needad
& rlibie s deilars,

Yook, B¢ happened a¢ the dinner table hore,

Fefi mre. Wit happorned?

A mightt. Sathy Merrissr, whe was then the head of the
Bl pmry, Pinnne amnd | reatly were very i upe with hinn
we Blced i very mech. Snd he séapted €allving aibx ot
the plans o Bad for <he Hbrary rare book rocm. [ safd,
"W el Sy, we gave you cur colieadion of aid Boo e, pivd
Eehink $hoy wers appraised by & speciaksté from How
Vork for 5226,600.7

ke says, “Tes, but that doesn’t apunt toward the
mpatehing giftd, o we need » myilier €6 got e stade to
mztel it.” Se | swid ~ | was 2¢ ane end of the table, Bianne
was xé¢ the ether -~k said: "Well, Haten, we could do &
rnatebiing thing,. Yeu raise [3508,408%, and Pl oive your
flive,” And Bianie snid o e 36rass the ¢able, "Thad's mat
what Sarmn wands™

f said: “Fied's twe things net what Sau wandés. Bzm
daesn't want the beoelis. He can't seunt thad. What dees
Sant want? And S0 my wife says 2 San, "Tell it what
vau want.” He says, "F want 1 nnlibien.” ¥ said: “F want ¢o
got back €0 iy food, You got it v

o fE WS ASY COME, SUSY 96,

Yas. That's how we folt thigt Cod gnve ¥ €0 g, Easy esme
S Ca5Y S0, FoP G608 CIUSES v

B varn tall ¢o Bernie Madoff affer '$37

Farbe snee or twice. Mayhe onde o twise.
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Bt veour dign'd ave ait ongoing sopt of molntiorsEis with -
Bulere ¥ '

e, those SRYSE Woke dver.

Bund you never guestizned haw he was abie o - eWen
whien e mariets wers going down, during the ged-sem
ern when the bubbie Burst and then regsntly, You never
gspt of lookod &€ yeur staderment and Fdeughtl, "Hew
the Bl is this bedng thadel”

Wa. You kpnew what § used to da with the sétatemenes?
Wiven E had ¢twe or three, 1Y run thon over (o my
seasrrtannt 5o she ¢could work o them Guring the year
whon tioes were siow so P'd kove my B ready by yoar
arsek,

B Row did yeau fgurs that you were mafiing stesdy
posrrns eenth after mrontl after nre el WHen
everyhody ciye was losing maney?

Ve knew something? § was in Lendan, He hnd bean
deing it for 25 years, He was the marked maher. He wag
& geilus a5 farr as §was concarned. I saw B EOing Frarm
aiue chips ¢o Treasuries ¢ Dive chips o Trensuries, MArd
¥ gmidl, "Fhis 5 gremte”

When's the last tme vou took monsy ait of Madef#?

E don't reinenther. Tho fslf ¢f '68, we were making x call
Fopr meney. We had jusé sent a fax threugh frem Lenden
for a pull on money for the year end. find she send it ot

b

Wire sent it agd?

iy wite. She always handlied thad

Béznine sert it out, 3 roguest fer money?

Yeaki.
AvellEBARTR



Egree Fuewr mceein?

E Civienle 1€ was SF5 G508,

Eo you were xsiing for §756,88¢, and this wouid have
Beety i Hovermber?

Middle of Begombor.

Boe ormbew?

Yexi.

Bliddle of Bocornbep?

Y el

Beo, that's post thae

Ko, fust before the — she may have sent it out, Ehe,
[Bec.f E8, 6r @ or £0. She sent it oué Beforg-~

Eo fust before the Bad news sames out yoeur've sgked fapr
EFEQ,QQ87

Yok, righd. Bid we ged i? He, of caurse not,

Snd why wore you ssling for 56 mureh money themnd
You shways need i in Beecmber for charitics, That's
Cwhen we pay eur charitios. Moesd peopie d9.

Bey i E oo Daal, 'l see thad regulsrly cvery Roasmbop?

@‘Eﬁg yeain 80, yeah.

T voure pulling big Rieney swd,

Fé's Beagmber and January were the two big piiis,

BeegombBer: ahiamridys fanmumery? ¢eharity snd ¢aMes.
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Bried your have any warning that anything was siniss?

An God as iy enly judge, an my mrether's geave, net ap
wikching, not a tokle, nething, May be strike mre doad.

Lo phone rings. And oy wife i werking with this guy in
Eondar o e pew sonipirtor nmdg o fa, § piek up <he
phone. He s5ays, "Helle, Michack, it's Feanit" And § s,
“mramnk, what's wrong?,” because § coukd hear i in his
volse, "Michael, Bernie Madoff " | said, "He died.” In &
nanesse, "He dicd,” "Was arrested.” | sald, "Gk, 09" Aud
it then another nanosecand, "Sey arime oF SOme shit,”™
vou Enew? "For steek framd”

And then I said, "Semeone's sedtinng hins mp.” Lo my neind,
roaneene's settiing fins wp.” "He was arrested by the FRE,
and he suid Be was guilty of boling » Ponzd swindier,
selemer.” | snid, "0k my God, Frank, o roinoed,” | did
the artélmetic. ! was wined eud, and b was i dolbd, and E
dicln't Rave ¢ie 3sseis {e cover the debis fe the bank. I
sumicks "Fraths, I'm piined. i dend.”

What i Frank sevl

He says, "¥iat can k tell yout" | said; "Yeu'vs already -
yoi have ousess maest of them on't have morigages.
Yokl gome ot 85, Frank. God Bisss voll, FOu wers
SHVER T see

Bw ¢hre Chme Yo were getting ide trouble with the SEEC
R WEre You awere of the sdher nvestors (hat were
fmraived, suah as Fairfleld Greenwich Group, [Dogdon
phlanthropisd] Gurl Shepive, fsteclibreker and
Ehapire's son<in-law) ReBerd Jaffe?

Lot e toll you something. ¥ theught we webke i8ie
Bernies ane and onky with a fevw sidebar friends and
SEEIEL,

Rilee Tehferarn.

Wes, Ha, e, 513,

o
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Se you thotrgh¢ yYeur spoeration was the singke Eoeder.

Yest Yeg, Honest to God, | thought we were the peaplia.
Bernie wes mumning o ig trading business, zind s was o
itdle plece e allowod us to bave. And we brougit in
Yeiferan, And | restized he had friehds and he had fanmily
arved Ire Biad peosple e lenevw: | wasn'é nnaive. But § always
golt that we were the one and only.

etk cliddn't kmow abeuwt the Faim Boach erowes?

Kever, Hinow noethung sbowt thom, Bever, ever, E neves
s eisfized with Bernge. | never knew his peepls. I
thoetght we were the enes. | thought we were the ones,

Wiren did you find ont dhad wasn'e the case?

When Bernie Burnes and areshed. Then sif of s suddern,
pewspapers said, ", my God,”

ew, there were spticles that eaime out along the way in
Barran'sThe Wall Sdreet Journnd, '

Baver read tihens

Were Yol never aware that 4here wore people radsing
SerFiaEs qiestions gheunt Rernle Madefs operadion, such
25 Harpry Markopoler and othors?

&5 Eed is my judge, never. Hever pend The Wall Sireatd
Feurnal Mever got Tho Bevw Yerk Finres. Bever got
Barrer's. Hever rond Fopbeas, Hover read anyehing. When
Fwas here, | grabbed The Minns Heornld and <hip S
Sentittel and go right to the fsoad seodion o 6o wihnd's
witat. In London, ne srileles about Madeff od all. By wife
used to read the business sestion in the Bolly Telograpi,
EFnever did,

FBid] you aver meet niy othor Madetd investers while
you were in Londent
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Hevor. Nover. Bot a ong. Kot o one. f never gsed his
wame: 1 neorer gsed s mane, To me, i€ was ke the seepred
pake of God. Even when we had e Business, | {riod et
to use [is IERmLe.

Was that semething Bermie asked you net to mentien ks
BRime? '

Wa, He. § Just thhenght i€ added (o the wimle effisacy. k
it want to Be Enows as iz froand miars.

ek, vou wera his frond tak for years.

Sk, 1 BErrow | was.

You and Fronk were Srent [ien.

Yeg, of ¢o izs*sea; we were. Hethitng eise bud.

. Bo yous feel Ifhe vou were stoages?

B o wraY We wers. kit B way we were. We weonrs staeges. By
wrife afways sald: "He has o respect for Yo, Yo krnavs, |
seo hew he looks ond 4ol <o you” | said: "Se? The
imetiey's there.”

YWhat do YOU mear, she saw hoew he loeked and ¢afikad?

Laokiad andg tafked Eo e,

Eibre wriners?

wWhen we bad our mecdings. When (ke BUSINess was going
= 3y

e étreated you hadiy?

Haot badiy. He was just - you Enrew whad i saying -- 2
Bit of 3 Inclk of dignidy: "Vou QUYS, YOI SUYS Esdern. §
Wt s toll vou guys, U giving vou guys —- Lwant you e -
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W WGt EREVG W, 'S et Bike we were bis posrs.

Vel e was giving vou orders,

¥emit.

Lﬁﬁéa what kind of erdeps?

“Are poople happyt Heeop your product happy. Are s
your peepic happy? "Yes, Berptia,” "Are your poapie -
He had a habld of deoing something, He'd melt you a
qrestion, sud you woeuld answer &6, and then he'd come
eighid Back €0 06, and you'd snswer i o second tmw«. Then
ho'd come pight back o i¢ 3 third dme.

Sonietines Be'd ask you a gueséion onm the phone, and
yvoud get done with the conversation: he'd hang UM,
Thirty seconas ater, the phone’s - "Bt Hoten, when do
yokk == 77 Ainnediier dme, He opt doing ¢that, BEvery 30
seeoids Be'd anll you bacl €0 peconfivrm the
esxnfiemation <hat you would have prewiously eonfirmed,

Rid e ever 68 Ris tomiper with voeu?

BEey, grewoRt |

id Be ever refiese your investors? Bid vei bring peapie
to him and have hint say, " won't taike €hens™?

Frever brought people ée@ Feiptre B BPROuEght @@e& gie fe me,
pad o B,

Herd you ¢hen ook dhed maney €o hmﬁ Bid [1e ever Peject

274

Hever.

go anyihrng that ceunkd get o yvauw wauld ged te Hinn.

Fes.

Ave02B8ERTP



And thatwas [0S percont of your RUSGES.

B hundred porotitt.

What da you ¢hink of Bernic Madeff taday?

Gad in heavern, iK's beyend my undeprstacding hew s mpan
coult de that to hintself, his fammily, bhis wife, s Brother,
Bis ebhiidiren, his grandehiidren. Thoy' re gomnis bave <o
chango thetr 2t BRmes,

Wrhiat did he de, and whes &id he do #€7
I dan't Kuew.
Well, you're closer to ffn then rmest peopie that we're

Going €0 tallk 4. Yom have seme Betéer tinstinels about
wisere this wont oFf tihe walis,

E don't You hnew why? | didn now anyihing post-'832.

Eired ne ides that e Was »~

Yeal, bot E ean't believs, Filahael, st you don't hinve a
Botter ingtined abowe his <han e Sehme does an the
street. And you're pretending that you have ne idea
whern ¢fis wenné weerns?

HMaw couid [ know?

Begsise yeu were ¢lese o fulnt.

Hao, E was 0ot clese o fum,

Yaur funpeied airnesd a hualf o billien doflars --
Bfter '93, e Just ad 1y 3Eeonis,

Befors ‘@2, he's telling your, "Bow's worry albout thie FEE”
He's ghving vou Bumn agdwiaes.

AveQZ089RTP



Yeomir.
Yauw dont suspodt thad? You don'é suspoct that you're
being stecged by this guy? He's giving vou bum advics,

BIE wighvs bet mee ol you. In ‘232, after if was all setéied
sut with the SEC, we ssked for a mecting ot Bernie's
affiee with Beweie, wiich toalt place around 5180 in the
S T g 7 X 3

W in $he Lipsdick Buiiding.

Eer the Eipsdiak Biribdinng. And wien § get there and hey
shawed 4s kyie e sonferends PO, IMY partner and his
wife wers sitting there, and Bernie was sitding x¢ ¢his
Frank and Raney?

Frank and Haney a¢ <he sme side of e table, and
anne and § sat dowrr ot ¢he other side of the table,

And ¢ just the Sve of you?

Fust the five of s,

Eoe Peter FMadatl, Bernie's brotherl? ¥o sons?

Hever. We never med wikh Beter, and we nover seet with
33001 T

&r Buth [Madefs Bernle's wifie}y

Ghy Bth used <o &y in and oud, "EHiya, Butiiie,” "Hi."
"Wiad's Buthie doing ere, Bernie?” 'Ok, she's Silfrng.”
FRBE Lzt

ge go hatk to this meediig. So the fve of vou it down,
So we're sidting there, and we sdart to tallk, Snd ailsea

suddern i lese it "AN right,” § sald, "vou son af a Bitely, s
Avel2070RTR



aver new, We wend through i, [t ssst U 8 jot¢ of rmeney
ared 8 lot of grief. And i4's alf yorrr £fake, Bermle, God
darm Yo, s your Sagkt, bocatuse wi ashed you: ‘Bhould
we he registored? Should we got regiztered? We wers
wriltinig 4o do M. We were willing to pay any Rwyoer any
oo, Bnd your saidy "Ho, o, 0Oy (10, 110, [k 1S, AHGE oW
vauee Ivoking o€ us as if we did semething wrong?™ Aund i
jtigt krept ranting, And I coukdn't control it

What do you mesn he was oeking ot you Mike you did
sontetiing wireng?

“t's sver now.” He stariod with <hat BinG of BusiEess.
Yo eifiny guys have fo get yeurselves in oprder new.”
And then B st 6, Bnd | od ge. Bnd | ol go as [ Rever iag
bBofarea.

F said: "I deliing vou right now, Bermie, Fim senired o
ef my wits talung ¢o vou dkis way. Pm frightened oS bell
Bert i § cant got this off my ehesd now, F'in not gonns fMve
with 6, I°'s your SFault, We came t& yali more han enes
annet sald: "Are we ¥ Are we delng semothing 7 And
yeu nesured us, big shot, that we wore fine, we wers just
imyesters, when veu kitew God damn well we wepen'd.”

YWhy didn'é vou go got an adterney and get veurself
séraigihdened sd? Why wers your Metening (o Bernip
Madebft [ nreann, if vou Brew, ¢ vouw seypeeted thet veu
were an iegal operation, why didnt yout dalks
ProSponsii ey ? ‘

Wy cidn'd § fusd say €o Ruine: " walltieg away from ali
thoege socaunts, Yeu talie ¢hatn avel, and E'mn genna gs
Back and Beasne s 2ceeudant and shiy poeplie’s

Boaks?"

Lok, you huad S5, 66 milbion by then,

pe, § did net.

You sald by 22, you ad BiF, 8318, 319 miltiam ~ o

S,

{,ﬁm\
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B, E cibelin'€ Bmewr what we realfy Iind Bod fuiss S5 e kties
were sl i ¢hese aSOnmts.

Rigfi€. Buc you had in these acoeunts, from what you
co b see, mend work obd mg =

Yeou Brrow, whoen yau're mnaiing rmmaney ke dhut and your
Brsiness s going geed, your don't walk sway £ram -~ v
gotis be s reabisd.

Yaur de if i¢s illegat,

He said it wasn't, anrd § Bebioved hirn.

What zhout 5 seoond epiman?

And what good woeuld that fnve deme?

Yo mighd have godtaen e €rithh.

Yeah. Snd the second apinien would ve beamn, “Yan
should be Beonsed,” "Hey., Beprnle, ¥ went ta o nwyer, and
e says § shoild " Bindg, "Veoi're sné ¢f here, folla, You're
Q@ﬂ&n"’

Zo you were wilking <o Blnd youwrself (o whad muight hnve
east Yol st (Neney.

Yes.

Thind's graed,

Yass

That's nothing ¢ise bt greed, right?

CXes, Bndg fenr. Fear of Hitm.

o whvet Gid e 5oy o yom? When vour lvd go -
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Afterward, § get doene. and he ssys: "Loeky | heapd

ensngh from you. Bow B want you <o stap. You'rs

starting to gef to me." Yery low, very cook. And | said to 7
nryself, "ok, ot onty mn i pudding myself at risk, Prn '
SUtting my partner, Frank, ot risk.”

Bocause e couwkd fust tell you to takic your mency ane
§30%

Yes. And ¢ esn't do that ¢ta Frank. S § said: "Bernie, '
sorry. i'me jJust & very scared person. And let's forges
velvad | smied annd go o with thiis. ¥ apelsgize.”

He fnddmidated ¥oul.

Yes.

e senied yoi. Why?

Beezuse e's Bernie Madoffs v oy

T

i\

Whimt da Wil nrean?

He was the goy with the blig offlees, twe Haeoprs, ever S
ernpleveess, 2i kinds of awards. People <old me thad he
was o tallong hend. [ never zaw him om the ¢abie, but lie
was a tefkhre head, And e enge shewed e & letdéer from
the hoad of the SEC congratuiating luin for séaying spen
sSuring the big mariet drep in ‘87, when many fems
sht down. And then he told e sbeout his offsite drading
reory ikt Suoens, i the event of 3 nuciesr -— what, ey,
SOMLe 6,y I'ry fimst o lidtde accouniant. '

rut e neoded you, He neoded yau and Frank. Youw say
you bebieved thad you were the enly fosders.

Foah. § theught.

Fo ke neoded you. 2o why e indimidsted by him?
Withieut YOU SuYs, where was he going ¢t be?
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He had a big <rading eperadion. He was 3 market makaor,
e was one ¢Ff the top market makiers on the street. He
traded all ¢he stoaks omn the Hasdag, Why would e noed
s B Cokd your, I Believed we wers Bis only fecder, We
were o simall componant of iis huye basiness, He souid
ko vin annd say, "Forget i7" o fust make some aalls nipd
get ather pespie €0 do what wo ware doing.

G0 yvour belisred thad you ware King of a sfde DLUISHesy ¢f
53

T ek

- atnd €hrng e Bind the geliden Band, Midas tomel, bt i
wasn'€ (hat big. 6 You wore surprised when vyou bparnod
alout sl these other people. Thietr e guy gets arrasted,
FRi eomes ¢o him) e ¢olls ¢hen it ol ene Big He.

EBiowr Eid e de KT E 40R gan't Moure ¢ eud.

You know, do you think peeplie are going <o beHeve Yoil,
el yvaur didne Know?

f den't exre if they do or not.

Eell, sure Yo U ¢rpe?

Moy § don't, Because § inow wihat the ¢rudth is. ¥ hnow
what the €riich is. Bernis was forever, Bornts was ¢he
Reck of Gibralar. We were tafifving abouwt eur pensien
phar, and | said €0 mmy wife: "Haw. you have five and 3 half
mere years hefare you ave 1o scart éo draw dowin, so by
that thne, your bulanes should Be this. | hbave ¢ stare
dpawiteg down this year, But B'H sl bo drawing foss en
the gevernment schedule ¢han we mmbe, and T wan'é
kave eressever For five years We were tallving abawt
the fudtire as if we were faiking abowt Sod. Haw, #F
peeple don"t believe ¢hat when you ¢ails that way abauéta
BUSIESS oF a porsen, thott whe cares?
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And yeu never suspeeted tihat be was UpR €0 e goo &l

¥p to ne good? He was 2 god, He was my life.

Yeou deaft thore with seme other folks, like Frank
P asanhi?

f spoale o hina Cvwice | <himic.

Paat's allf

=N

Su, when yeu calied v and ashed for g withdrawal --

Beo, we fased it gk

Yo fasred it fn?

Mo didn't wand caliz. Fhere was & fa¥.

 ABnd Bianne worbd fax te fn?

Sihre woid fax i .

fAnd whet do veur fainl? ¥ e, hew much money &6 vou
Ehdenky fas g

EE§ rad any int aboud hin, wouldn™ [ have talem nyy
RS ReY ouhed ‘

He. Beenuse vou saEid' ve thought e wax bad Bud
thought thad i< would Irst Isnges.

ok my God. That's a puesery ale, plasses s Pim amr
sesorrméarnt. F ean figure it ont. The bubbie hns 60 Bursd.
Wals fred me fdon what e was daing with ke meney?

Yos, § did, E got staltementds, | got dransastion sHps,
AyeliRuTERTP
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Bud your sald wour dldn't wnderstared tiem.
I saw Iwe was Birying and seliing steoks, listed sesurities,
Frued vou swdd you never cheshied ¢he pricss of thase

stosks gegaamsﬂ £hrs Crnding range fop the day? You tever
gived ofgce dibienee e thwer?

e, @n my cwn stadements, ¥e,

And o the alients <hat yolur had¥

wekl, when we had the chicnts, we were giving them
fmmterast, 5o what difference did i€ pnnka?

Beooanuse i¥ i didn' saell right, vour Enoew, tuavhe i€
wasn't right.

That's Backy G, GG, "B, ‘B, B2, ’&@, “?ﬁy ‘TG, Whe
remembers and whe Knews what vwe dig?

Bt | 9 pereentd nteresd, S pereont nteragtd.

Yo Krtaw, Reapio were paying that whon f beughtaz
haise dowe here in (288, You wope paying D porsent
for a merigaget.

Fer » very shord pepied of dime. Bernie Madeff was
goebiveritg 1 B perasnt for your aftayr rear after Yorp.

When § first et him, e was delivering 24,

e, that's too gosd €9 e triie.

is iE?

Weth, B think i€ was:

Well, i hindsight, sure it was, Bué maybe not. Haybe 16
was teere, snd then whew 1€ wasn'€ ¢rue. Be coulbdn’d bhael
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sway frans it Thegh e was paymgonly £E, E2, £3
mergent cven to the kiggest elients, where k remd inn She
paper, and he was paying less thar 1@ €6 A0, 50 the
glary days wore aver, and they have been for Years. 5o
that msde sense O e, '

B order fow made sense 4o nre. Apain, YOu pay T
sents and vou make [an eighthl of o poind, | 2-snd-n-half
cents. Woll, that's 2 pratty big spiit, Why shoeulde't e be
abvie to minke 1O peraent, | 2 poresnt?

Bid e compiate abent the refarms during the "SRG,
when declnsbzation cxne i, and olher referms were
put fo plase by the SE€7

He dis say that the reforms didn't alfew huim €6 do what
he used to do, aiid thet's why ¢he relirng Were zeing ¢o
e il lower pest-92, Aund they were. They were. Yhey
were half. Fhey wore hinif, He snid: "l god burned on dhe
mrarginn. And the puales abanged.” Hey, that's G with me.
He toal me Boek ot nine and a half Het toe bad. Ketdoo
Bad. Bot o6 Bad aft alk ’

oo g witiie £6 tasdndg?

Yeuk. Kine and 5 hak. What? [ was making = bundlie of
money. You acom to think  was malting 30 perestit. I
was making pine nod 2 hatf percent year afder yead afder
wagr, I3 et 50 - there were juirk bBonds paylng more
thuan dhvnt s ¢he "2¢s under [Michack] Milker, Eoime Gty

M ow MIRMY Years wepre You invesding widh him?

Bernie, from the beginning, sboud £5 years.

B wo gver Rave o dewn year?

Hever: Hot oIge.

Mev many peaple do you know that nvest ¢heir meney
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that never have 3 dewn year?

E dam't kmnew. | don't disenss the market with pesple.

But reu read enongh. § mes, vou Knew.

Bo, § don't read onough, k ¢okd you, | den't get The Wall
Street Journal or The Hew Yeork Tines. § was inveived in
e mress |owas invelved in charities; I was invelved in
boards. Bernile was €hre weoll § just turned the spiged,
sent him <he fax, the money aante,

Easy mreney?

Exsy mronsy. That's why i€ was s casy. § @éva S& i of
it away. I folf i€ was ¢he right and rightesus thing o do,

Srdd pow your feclings abaut Dernie?

Ha's destrayved our fife.

Are Fou angery with Mimg?

Weouwnld it do any goad?

Emotions are emaetions., Why wenldn't you be angry Wi
Freres?

o met happy With Bin. 'monet Bappy wich o, | Beep
eavinng: "How conlkd e o ¢hiy? He doesn™ have & henwt,
Somethiling is meissing there side of Rim to de s 6o
people.” There's no need for K. If he got irte trouble, vou
&o to Your lawyer, you go o the SES, Phey put a regoiver
B, Wou pay off 66, 7O conts on t¢he dolfar. You close
yeuy business dow, and you're a gentlenin.

Sther houses have done that, Merrlli Lyneh just did, and
Lohinan and sl Gie others, You de ¢he rightenus thinmg.
"Hey, we did some bad dezls, we are finding our aapital
Pase has boen eroded,” You go te these weslthy peapie in

Paine Bessh snd ¢obf diiein the L0t 0
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Whtat did yoeu RKoney nsbows ¢he neeayndante?

Bk rigghete. Mow, this is inaperdand. When I wenrt widh
Alscrn & Heffer, they hnd another emplioyee, ferry
Haoprawits, wihm was now working for Aipern garédime.
F¢s the way i€ was dane. YO oase vorrself out inde yolpe
ewWn pEaetice.

ferpry was g nice guy, very auiglk, very géod. Hewas 2
Fiason and a simplie guy whe loved bis wife and bis kids
arved his nnd thaé. Apd gusss whst? Heo was Berpile's
acesundant, Saul Alpern onee sadd, Ve Rnow, § <hink
we'll talie the geeomnt back, and UH handle Bermie.” ¢ s
went dewr €s see Bepinie 2ird eume Baek with his bead in
Kiis hends, because Bernie saids "Heo, Saul, 'm not going
Brzelk with yoti. Jorey is miy aceomntant, and Ierry siays
gy nceountand.” Then | was saying ¢o ryself for a
second: “What's with <his ofd man? He san't bo Beprnig's
secountant: he's net independemnd.” Bt fobry was
Beprie's acasuntant, 2d [erpy Was 2 one-minr ShewWe we

W&ﬁ-ﬁ’@ €hhaé 2 reg flag Fihnt Mageff nsed thiis sinall n

seaemuriing Memi?

T e,y | wres siways wendering about i, beoause I'El tell
vl somethng, Mardn: fudiding is & very zbor-
iméensive busieess: That's why aif the neceunting firpms
wanded ¢0 got e eansulding. §¢s Just, aundiding s 50
fabrop-inntensive, they can't makle o peofit, And [ was
afways wendering abotd Ferry dolng this.

But § sald o miyself: "We never get sixdemernds. The REE
gets the statements, and the Hasdag gets the
statorments.” And | den't know whe else gets the — [RS
gets the tax reduric. And i id's & with <hony, whe am k ¢
SE¥T

Bt § sadd fo maysels, "Yeou Knew, it secins a BEitle strange.”
How, Joerry goat older. § fost condaned widhk bine. My paréner
tobd e e apoke €0 Ferry onae ik 3 whilieo. Jorey Eind

heaiéh issues,. Jerry's danghter grew up and marricd an fi

M;mxm:am-é namad Frishiing, wie § nover mret, newep
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spra bee €9, evey Koew. And hon i was Horowits &
Erichlitig, or Frisihing & Herawitz.

Bond thhen | knew Jerry potired 4% Floridga. ang Bk wife
gat very @ Snd ! Saw i about O youls 2g6. . § suid,
“Are you stili doing Bernie's work? And he says, "My
sam-fm-faw does M new.” B right, #ne.

How, what was my cemined with Friehling? Every yvear, §
think with the @t § i stadement, fineirded? i the
envelspe was g gonfirmaticn from ¢he accotrntaid,
Friehillng & €9., with g seif-addressed envolope, Phiat was
Y SolyY ¢omtagt, v

fearsbed pray 2, 2008

1 thve mrvndelff affadr ombitee o

et v berppalistis mepidobmes
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